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Dated January Ist, 1917 


$250,000 


Alabama Water Company 


6% Gold Notes 


Due January Ist, 1920 


Interest payable January and July at the Equitable Trust Co., New York City 


Company pays the normal Federal Income Tax 


SALIENT FEATURES 
1—A fundamental Public Utility. 


2—Equity in property for protection of these notes ap- 
proximately four times par value of entire issue. 


3—Company earning at the present time at the rate of over 
four times interest charges on these notes. 


4—_Mature in less than 21/4 years. 


We offer, subject to prior sale, the unsold portion of these notes at 


981, and Interest to Yield 6.80% 


Liggett & Drexel 


Members New York Stock Exchange 


INVESTMENT BONDS 
61 Broadway New York City 


105 Devonshire St. Marine Bank Bldg. 
Boston Buffalo 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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NO BETTER TIME TO BUY GOOD BONDS THAN NOW 
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The Railroad Bonds 


In the issue following the current number 
The Financial World will review the Railroad 
Bond Situation and draw attention also to the 
excellent opportunity which awaits investors on 
account of the ability to purchase attractive 
railroad bonds upon a most favorable basis. 


Since the Interstate Commerce Commission 
indicated by its recent decision a more favorable 
and just attitude towards the railroads of the 
country the tide of business, following the cur- 
rent of public opinion towards them, begins to 
run in their favor. 


Having run safely through a long period of 
years where every condition has proven an 
obstacle to the progress of the railroads, they 
are now in every respect much more strongly 
entrenched than at any period in many years. 
They have cast off most of the evils of the past 
that had engendered the spirit of public an- 
tagonism; have settled their wage problems; 
depression has taught them the value of econ- 
omy through greater efficiency in operation—all 
of which has directly benefited the value of 
their bonds by adding to the worth of the 
equities behind them. 


railroad bonds and those 

who do not but are in search of excellent in- 
vestment opportunities, will find the coming issue 

of special benefit—it will be followed by a spe- 

cial issue on Public Utilities and after that with . 
another issue on attractive Industrial Bonds and 
seasoned Preferred Stocks. 


Investors who own 


Louis Guenther. 




















BOND BARGAIN DAYS. 
Present Is the Right Time to Purchase Attractive 
Bonds. 
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good bonds that as- 


such 
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in excellent income return at prices favoring 
World 


shy ruld be 
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th issues which will follow 
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rticular interest. 


discussing the various classes of securities, 


rnment obligations, Short Term Notes, Mu- 


1 


Is, Public Service Corporation, Industrial 


and Preferred Stock 
cial World is not concerning itself with their 


Seasoned Issues, 
fluctuations, but is simply calling attention to 
resent low prices, confident that as long as the 
sic values are present what enhancement in 
t value which should follow may confidently 
to the future. Meanwhile the investor, se- 
in respect to the safety of his investment, can 
his time, collect annually a good return upon 
pital, and throw worry aside. 
investments in bonds the essential feature is 


ity and the prime consideration; price comes 


The 


after. 
—prices low on account of exceptional war condi- 
tions—but eventually in a country which is con- 
sidered the peer in industrial activities and posses- 
sing material and potential wealth greater than any 
other nation on the face of the globe, the pendulum 
must swing to the other extreme. Then bond prices 


The security is present in the highest degree 


will again express their proper worth. 

There is no better time than now to buy bonds 
—such is the view The Financial World holds, and 
in turn conveys to its large family of readers who 
have in mind the intelligent and profitable invest- 
ment of their loanable funds. 





UNDERLYING FACTORS POINT RIGHTLY. 
Evidence Proves Conditions Sound and Only Waiting for 
Washington to Complete War Program. 

Three years ago Wall Street suddenly realized that 
war had so severely wrenched the tendons of the 
financial district that it became necessary to close 
the Stock Exchange to prevent wreckage of the 
It was a heroic step, but un- 
that 
most alert minds could not penetrate it, settled over 


financial machinery. 
avoidable. Gloom so thick even men of the 
the financial district, where it hung for months. Such 
was the situation only three years ago, when the 


We 


now, and to the end. 


great war began. were not then in the war, 


but we are in it This to our 
situation in 


Outside of 


nation is far more serious than our 
onlookers. 


1914, when we were merely 
a natural impatience at Congress for its failure to 
come to a decisive stand upon the war legislation on 
vhich it is now engaged, the 


country faces the future 
with calm reserve and faith in the outcome. 
W hile the 


people have a right to expect from the enormous 


there is no marked activity such as 
wealth the country possesses, there is no apprehen- 
sion—no nervous tension from which panics some- 
times breed, but on the other hand plenty of visible 
evidence that industry all over the country is simply 
waiting for the word “Go” and that the road ahead 
is clear. When a nation’s foreign trade passes the 
nine-billion-dollar mark, more than double what it 
amounted to in the year before the war and estab- 
lished in our favor an enormous trade balance, there 
certainly cannot be said to exist any genuine reason 
for depression 

We now hold the bulk of the wealth of the world— 
become that 
it is almost safe to predict that only the outside 


so opulent in riches has the nation 
layers of it will be spent or can be spent to finance 
With Europe 
economically exhausted and evincing a disposition 


our part of the war before it is over. 


to consider any honest peace proposal, it is incon- 


ceivable that the war can last another full vear. It 
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is this promising outlook which is encouraging 
shrewd investors to consider the purchase of sound 
investments while they are obtainable upon a fa- 
vorable basis—not so much with the view to any 
immediate profit of generous proportions as estab- 
lishing a low average cost, thereby insuring them- 
selves of an attractive income over a long period 
of years. In that thought they must be further forti- 
fied by the strong underlying tone the Stock Market 
has displayed throughout the summer. It shakes off 
bad news as readily as a duck does water. What- 
ever price changes occur they apparently are the 
work of the professional element. All roads point 
upward—rather than downward. Follow these un- 
mistakable signs, Wise Investors. 





IF PEACE SHOULD COME THIS YEAR. 
What Might the Banking and Industrial World of the 
United States Reasonably Expect? 

There is no question but that many millions of peo- 
ple through the war-stricken countries of Europe are 
yearnings in their hearts for peace. There are many 
millions in the United States who would be glad of 
an honorable peace, although they are loyally support- 
ing the Government in its efforts to prepare a war 
machine that will finally overthrow the military au- 
tocracy that has seized hold of the Central Empires. 

The financial district in New York City and in fact 
bankers and financiers all over the country, have been 
discussing peace possibilities this week and what an 
early peace would do to them, their commitments and 
the country generally. This third year of the war has 
come and we are now in the fourth year of the mighty 
struggle. The statesmen of all the leading countries, 
including our own, are making speeches for both home 
consumption and the consumption of the statesmen of 
enemy countries, but not one of them has said finally 
that there is no peace. All really desire it. That be- 
ing sO, it is pertinent to inquire where we stand, eco- 
nomically and financially. 

'Two years ago and even one year ago, peace talk 
simply sent cold shivers down the spines of finance and 
industry. The country was on a sort of “war drunk” 
and couldn’t think of sobering up. A peace at that 
time would have played the mischief apparently, to all 
industry, and finance, according to all leading author- 
ities. We were getting the cream of the most profitable 
war business that had ever been distributed and the 
highest record prices for all foodstuffs. While we 
didn’t say so in a brutal, outspoken way, we were se- 
cretly hoping that the great boom would continue. 

The situation is different now. The Government is 
resolutely pressing on our manufacturers and finan- 
ciers that they must be patriotic in their business and 
forego unusual profits. 

Most of them have seen the wisdom of such a step, 
although many were reluctant at first to concede the 
necessity for such a curtailment. Then, also, we have 
lent such enormous sums to our Allies we are coming 
to have some doubts whether it will be good business 
to have the debts go on piling up as they might finally 
become so great as to bring about embarrassment when 
the day of settlement came. For these and many other 
reasons, not to speak of the greater plea of human suf- 
fering, the world is anxious for peace. We on our 
side no longer face the possibilities with dread, but 
with confidence. Peace now would throw open to us 


the markets of half the world which are now closed 
to us. Peace would put us in the role of a great and 
whole-souled Samaritan. We could afford to spend 
several billions already appropriated for war, for the 
rehabilitation of the sorely stricken countries of hy 
rope. Our great fleet of commerce carriers, now wel! 
under way, could be quickly utilized to carry the mi! 
lions upon millions of supplies to all ports of 
Europe that have been closed for three long years 
We most probably would see no big slump in se- 
curity prices, there has been no booming stock or 
bond market, and prices are at levels the very opposite 
of the inflated condition which might reasonably be 
warranted by the easy state of our money market, the 
substantial profits that are accruing to industrial cor 
porations and the inflation possibilities in the Federa| 
Reserve system. We have also been schooled in ex- 
perience in a manner never before available to us, and 
our merchants and manufacturers know more of for 
eign markets than they ever knew before. If peace shal 
come now or very soon we would not be handicapped 
with a great and burdensome war debt, and we shall 
lead the world in commerce. Yes, and in finance, too 
The money centre of the world is in the United States, 
not England or France. We are the creditor and they 
the debtor nations. We have attained a place and pow 
er and prestige that will survive for decades. 

The inevitable conclusion is that if we feared peace 
once, from an economic and financial standpoint, we 
need not fear it now, but rather welcome it. A lot of 
frothy war business will be lost, but the succeeding 
“peace” business will be infinitely greater. We had 
great prosperity for half a dozen years after the 
Civil War and the Spanish-American war, and even 
greater prosperity should attend us at the conclusion 
of this contest. 





A PLAIN, STRAIGHTAWAY EXPLANATION. 

The American Light & Traction Co., in connection 
with the reports of the operations of the company for 
June and for the trying six months of 1917, explains clear 
ly the reason for the decline in earnings. The report 
of operations for twelve months is also given. It is 
pointed out that for the last six months of 1916 the net 
earnings increased $183,056, while for the first half of 1917 
the net earnings fell away $476,505, making a decrease 
for the year of $293,448. “This decrease,” the statement 


says, “was due to conditions beyond the control of the 
management or its subsidiaries, and was caused in part by 


extraordinary increases in expenses, increased cost of ma- 
terial, labor and taxes in the first six months ended Jun 
30, 1917." The increased cost of coal and coke was 
$350,846, labor $146,408, and taxes, local and Federal, of 
$364,528, a total of $861,782. It is pointed out that in 
that period gas and electric income and street railway 
receipts increased $1,017,000. 

The net earnings of the holding company for twelve 
months ended June 30 were $5,171,520, against $5,564,969 
in the previous twelve months, and total dividends in stock 
and cash was $4,639,127, against $4,284,672 in the previous 
twelve months. This was nearly 21 per cent. applicable 
to the common stock outstanding at the close of business 
on June 30 or better than double the cash dividend paid 

Technical conditions have ruled the market for Ameri- 
can Light & Traction stock, which has been mainly re- 
actionary. There are scattered lots of the stock held by 
various small interests who bought the stock on 
rowed money and neglecting to pay off part of the pur 
chase price have been called upon to take up their stock 
by the banks that have lent them the money to buy ‘ 
They have been unable to do so and have sold out. 
stock went under 300 this week, or the lowest price of t'¢ 


year. 
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SOME SHORT TERM NOTE INVESTMENTS. 
A Partial List of What the Market Presents in 
Opportunities to the Owner of Capital. 


e Financial World presents herewith a partial list of 
short term investment notes which may be had in the 
et at the present time at attractive prices and return- 
a substantial yield. It is the general testimony of 
d market authorities that the demand for these notes 
eds that for long term issues. Bankers do not feel 
they would care to commit themselves or their clients, 
corporations, to such high rates of interest as would 
jemanded by investors on long term bonds, while for 
r or two the rate of 6 to 6.50 per cent. is bearable. 
he notes listed below are issues on public utilities, 
industrial corporations, railroads and Governments, and 
present prices are about as attractive as they have ever 


DOMESTIC. 
Rate P. C. Due Bid Asked Yield 
a Pub. Ser. Co. (Ark.).. 6 Apl., 1919 100 100% «6.00 
Amer. Graphophone Co.......6 May, 1920 ee. faa 6.70 
Amer. Graphophone Co....... 6 May, 1921 98% ... 6.50 
‘ i ee. Serer 4%, Feb., 1918 9% 100% 4.05 
A THYGGR: COs ivicoes cess 4 Jan., 1919 97% 8% 5.15 
Ss £5 eres 5 July, 1918 95g 99% 5.15 
I & Ge Bee Casiakaeccsan 5 July, 1919 983, Y8% 5.70 
| Cnet Te - Ci ieciks se ces 5 Feb. 15, 1919 98% 98% 6.20 
| lian Lt. @ Trac. Co...... 6 Nov., 1919 95 97 7.50 
I Rapid Tran. Co...... 5 July, 1918 98% 98% 6.20 
( dian Northern Ry.......5 Sept., 1917 99% 100 5.00 
idian Pacific Ry......... 6 Mar. 2, 1924 101% 10154 5.65 
Cc Burl. & Quincy R. R....4 July, 1921 9% 2% 5.00 
( & West. Indiana R. R.....5 Sept., 1917 99% 100% 4.25 
( n-American Sugar Co..6 Apr., 118 100" 100% 4.05 
Curtis-Aeroplane Serial...... 6 Jan., 1918-22 105 107 err 
Er RORIOEL. . iwaccdsccececns 5 Apl., 1919 VT%K 98% 6.05 
Delaware @& Hudson.........5 Aug., 1918 9816 98% 5.40 
Federal Sugar Refining Co... 5 Jan., 1920 97 4 98% 5.35 
General Blectric Co......... 6 July, 1920 100% 100% 5.60 
General Rubber Co. 3 Dec., 1918 98% 99% 5.15 
Grand Trunk Ry. of Canada.. 5 ‘Nov., 1917 99% 100 5.00 
Grand Trunk Ry. of Canada.. 5 Aug., i8 97 99 5.80 
Hocking Valley Ry............5 Nov., 1917 99% 100% 4.00 
International Harvester Co..5 Feb. 15, 1918 99% 100% 4.55 
Kansas City Ry. .ccccccccccecs 5% July, 1918 98% 99% 6.00 
Kansas City Terminal Ry...44% Nov. 15, 1918 984 994 4.90 
Kansas City Terminal Ry...4% July, 1921 97% 99 4.80 
Mich. Central R. R........6.5 May 15, 1918 99 99% 5.75 
“organ & Wright Co........ 5 Dec., 1918 100% 100% 4.60 
N. Y. Gemteed BM. Bicsscccces 4% May, 1918 M8 995g 5.00 
No. States Power Co........ 6 Apl., 1926 97% 98% 6.25 
Pont, Ge wks wieocassxdv ences 4144 June,15,1921 98% 99% 4.60 
Pub. Serv. Corp. of N. J....5 Mar., 1919 98 99 5.30 
Southern Railway ..........5 Mar. 2, 1/19 98 983%, 6.00 
United. FRG Ge...cccsccscens & May, 1918 99% 100% 4.65 
Utah Securities Corp........ 6 Sept. 15,1922 90% 91% 8.10 
Wabash Railroad ............ 4 May, 1°20 92 95 5.80 
Wstghse. Elec. & Mfg. Co....5 Oct., 1917 99% 100% 3.70 
FOREIGN GOVERNMENTS. 

Rate P. C. Due Bid Asked Yield 
Amer. Foreign Securities...... 5 Aug., 1919 %Y% 9% 7.60 
Angle French ..cccccscccccee 5 Oct. 15, 1920 93 93% 7.20 
Argentine Government ...... 6 Dec. 15, 1917 99% 100% 5.25 
Arcentine Government ...... 6 May 15, 1920 98% 99 6.50 
Cities of Bordeaux & Lyons.. 6 Nov., 1919 9% $$ 8.00 
City OF HemGtGRs icc ccccccces 5 Dec., 1917 9914 100 5.00 
City of Montreal..........e0 5 May, 1918 9% 100 5.00 
City of Paris, France........ 6 Oct. 15, 1920 93% 94% 7.50 
City Gf Quebec. ...cccccccces 5 Apl., 1920 97% 99 -+65.00 
Italian Government .......... 6 Oct. 15, 1917 99% 100% 5.50 
French Gov. (Conv.)........ 5% Api, 1919 98 98% 6.40 
French Government ........5 Issue of 1916 $145 $150 + aie 
Newfoundland Government... 5 July, 1919 95 97 6.60 
Norway Government .......... 6 Oct. 15, 1917 9% 100% 4.50 
Norway Government .......... 6 Feb., 1923 100% 102 5.40 
Province of Quebec..........5 Apl., 1920 98 100 5.00 
Republio of CHIBK...e....600. 6 Nov., lyl¥ 944% 96% 7.50 
Russian Government ......... 5 Dee., 1921 q2 75 oes 

Russian Government .........5% Feb. 14,1926 $208 $2:2 
Russian Government......... 61%, July 10, 1919 82 85 or 
Switzerland Government..... 5 Mar., 1918 9914 100 5.00 
Switzerland Government..... 5 Mar., 1920 9% 100 5.00 
United King. of G. Britain... 5 Sept., 1918 7% 97% 6.70 

United King. of G. B. & I. 

(CREED. cn checindinamndeeiaws 5% Feb., 1918 99%, 9954 5.70 

nited King. of G. B. @& I. 

(CORPS. sncasececwtemems ao 5% Feb., 1919 99% 99% 5.70 
United King. of G. Britain.. 5+ + eg lywiv 96 96% 7.20 
United King. of G. Britain..5% 1921 95 954 7.00 
Dom. of Canada (new) 5s... . ~ 1,1919 ... 98 6.07 


PENNSYLVANIA IN SIX MONTHS. 

The operating revenue of the Pennsylvania, all lines, 
was $43,562,142 in June, an increase of $6,048,082, which 
was just a little more than offset by an increase of $6,- 
143,994 in operating expenses, taxes, etc. The decrease 
shown was $95,911. May showed a decrease of $1,653,000, 

» that the June showing can be counted as a distinct im- 
provement. The decrease in the first six months of the 
year was $10,661,528. The stock sold ex-dividend this 
week, and it was noticed that, as the week wore on, the 
stock displayed a tendency to harden and recover the 
dividend. This was a good omen, in face of previous 


inertia. 
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BANKERS TRUST COMPANY 


16 Wall Street, New York 


Acts as Executor, Trustee, Custodian, 
‘Agent. Accepts Deposits and Pays 
Interest on them. 
Resources over $350,000,000 
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Advice to Investors 


Purchase your securities through responsible 
dealers who have proper facilities for investi- 
gations and a reputation to maintain for re- 
liable advice. 

K. N. & K. are always posted on general 
market conditions, and their views are at the 
disposal of investors through their monthly 


review of 
“The Investment Situation,” 
Write for Pamphlet BG-1. 


Knauth-Nachod & Kubne 


Members of New York Stock Exchange 
Equitable Building, New York City 


AMT LU ee 





A Bond House 
of Service 


Send for letter T-2 describing our —-- 
cial service department, which watche 
the equity behind our clients’ bonds. 


J.R. Bridgeford & Co. 


111 Broadway New York 








BEYER & SMALL 
Municipal, Railroad and Public Utility Bonds 


Specialists in Maine Securities 


225 Water Street 84 Exchange Street 


; 63 Exchan Bidg. 
Augusta, Maine Portland, Maine av ° 


Bangor, Maine 











A 6% INCOME 


can be obtained by a purchase 
of the following group of bonds 


Price Yield 
CEDAR RAPIDS MFG. & POWER CO. 
First Mtge. 5s, 1953 90 65.65% 
FEDERAL FURNACE (BY-PRODUCTS COKE) 
First & Ref. 6s, 1931-1934 103 5.75% 
SOLVAY COLLIERIES CO. & KINGSTON LAND CO. 
Joint Gen. Mtge. 6s, 1945 103 5.75% 
NEW RIVER CO. 
First & Coll. Tr. 5s, 1934 61 7.00% 
Average Yield 6.03% 





Details on application 


HORNBLOWER & WEEKS 


42 Broadway, New York 
CHICAGO 
PORTLAND 


BOSTON 


PROVIDENCE DETROIT 




















We Offer 


6% Serial Gold Notes 
of 
American Graphophone Company 


Maturing May 1, 1919 to May 1, 1926 
at the market 


BERTRON, GRISCOM & CO. 


Land Title Building 
Philadelphia 


40 Wall Street 
New York 
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is this promising outlook which is encouraging 
shrewd investors to consider the purchase of sound 
investments while they are obtainable upon a fa- 
vorable basis—not so much with the view to any 
immediate profit of generous proportions as estab- 
lishing a low average cost, thereby insuring them- 
selves of an attractive income over a long period 
of years. In that thought they must be further forti- 
fied by the strong underlying tone the Stock Market 
has displayed throughout the summer. It shakes off 
bad news as readily as a duck does water. What- 
ever price changes occur they apparently are the 
work of the professional element. All roads point 
upward—rather than downward. Follow these un- 
mistakable signs, Wise Investors. 





IF PEACE SHOULD COME THIS YEAR. 
What Might the Banking and Industrial World of the 
United States Reasonably Expect? 

There is no question but that many millions of peo- 
ple through the war-stricken countries of Europe are 
yearnings in their hearts for peace. There are many 
millions in the United States who would be glad of 
an honorable peace, although they are loyally support- 
ing the Government in its efforts to prepare a war 
machine that will finally overthrow the military au- 
tocracy that has seized hold of the Central Empires. 

The financial district in New York City and in fact 
bankers and financiers all over the country, have been 
discussing peace possibilities this week and what an 
early peace would do to them, their commitments and 
the country generally. This third year of the war has 
come and we are now in the fourth year of the mighty 
struggle. The statesmen of all the leading countries, 
including our own, are making speeches for both home 
consumption and the consumption of the statesmen of 
enemy countries, but not one of them has said finally 
that there is no peace. All really desire it. That be- 
ing sO, it is pertinent to inquire where we stand, eco- 
nomically and financially. 

‘Two years ago and even one year ago, peace talk 
simply sent cold shivers down the spines of finance and 
industry. The country was on a sort of “war drunk” 
and couldn’t think of sobering up. A peace at that 
time would have played the mischief apparently, to all 
industry, and finance, according to all leading author- 
ities. We were getting the cream of the most profitable 
war business that had ever been distributed and the 
highest record prices for all foodstuffs. While we 
didn’t say so in a brutal, outspoken way, we were se- 
cretly hoping that the great boom would continue. 

The situation is different now. The Government is 
resolutely pressing on our manufacturers and finan- 
ciers that they must be patriotic in their business and 
forego unusual profits. 

Most of them have seen the wisdom of such a step, 
although many were reluctant at first to concede the 
necessity for such a curtailment. Then, also, we have 
lent such enormous sums to our Allies we are coming 
to have some doubts whether it will be good business 
to have the debts go on piling up as they might finally 
become so great as to bring about embarrassment when 
the day of settlement came. For these and many other 
reasons, not to speak of the greater plea of human suf- 
fering, the world is anxious for peace. We on our 
side no longer face the possibilities with dread, but 
with confidence. Peace now would throw open to us 


the markets of half the world which are now close 
to us. Peace would put us in the role of a great and 
whole-souled Samaritan. We could afford to spend 
several billions already appropriated for war, for the 
rehabilitation of the sorely stricken countries of [y. 
rope. Our great fleet of commerce carriers, now well 
under way, could be quickly utilized to carry the mil. 
lions upon millions of supplies to all ports oj 
Europe that have been closed for three long years 
We most probably would see no big slump in se- 
curity prices, there has been no booming stock or 
bond market, and prices are at levels the very opposite 
of the inflated condition which might reasonably be 
warranted by the easy state of our money market, t 
substantial profits that are accruing to industrial cor 
porations and the inflation possibilities in the Federal 
Reserve system. We have also been schooled in ex- 
perience in a manner never before available to us, and 
our merchants and manufacturers know more of for 
eign markets than they ever knew before. If peace shall 
come now or very soon we would not be handicapped 
with a great and burdensome war debt, and we shall 
lead the world in commerce. Yes, and in finance, too 
The money centre of the world is in the United States, 
not England or France. We are the creditor and they 
the debtor nations. We have attained a place and pow 
er and prestige that will survive for decades. 

The inevitable conclusion is that if we feared peace 
once, from an economic and financial standpoint, we 
need not fear it now, but rather welcome it. A lot of 
frothy war business will be lost, but the succeeding 
“peace” business will be infinitely greater. We had 
great prosperity for half a dozen years after the 
Civil War and the Spanish-American war, and even 
greater prosperity should attend us at the conclusion 
of this contest. 





A PLAIN, STRAIGHTAWAY EXPLANATION. 

The American Light & Traction Co., in connection 
with the reports of the operations of the company for 
June and for the trying six months of 1917, explains clear 
ly the reason for the decline in earnings. The report 
of operations for twelve months is also given. It is 
pointed out that for the last six months of 1916 the net 
earnings increased $183,056, while for the first half of 1917 
the net earnings fell away $476,505, making a decrease 
for the year of $293,448. “This decrease,” the statement 


” 


says, “was due to conditions beyond the control of the 
management or its subsidiaries, and was caused in part by 
extraordinary increases in expenses, increased cost of ma- 


terial, labor and taxes in the first six months ended Jun 
30, 1917." The increased cost of coal and coke was 
$350,846, labor $146,408, and taxes, local and Federal, of 
$364,528, a total of $861,782. It is pointed out that in 
that period gas and electric income and street railway 
receipts increased $1,017,000. 

The net earnings of the holding company for twelve 
months ended June 30 were $5,171,520, against $5,564,969 
in the previous twelve months, and total dividends in stock 
and cash was $4,639,127, against $4,284,672 in the previous 
twelve months. This was nearly 21 per cent. applicable 
to the common stock outstanding at the close of business 
on June 30 or better than double the cash dividend paid 

Technical conditions have ruled the market for Ameri- 
can Light & Traction stock, which has been mainly 
actionary. There are scattered lots of the stock held by 
various small interests who bought the stock on 
rowed money and neglecting to pay off part of the pur 
chase price have been called upon to take up their stock 
by the banks that have lent them the money to buy ‘ 
They have been unable to do so and have sold out. 
stock went under 300 this week, or the lowest price of t'¢ 


year. 
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SOME SHORT TERM NOTE INVESTMENTS. 
A Partial List of What the Market Presents in 
Opportunities to the Owner of Capital. 


e Financial World presents herewith a partial list of 
short term investment notes which may be had in the 
et at the present time at attractive prices and return- 
a substantial yield. It is the general testimony of 
| market authorities that the demand for these notes 
eds that for long term issues. Bankers do not feel 
they would care to commit themselves or their clients, 
corporations, to such high rates of interest as would 
emanded by investors on long term bonds, while for 
ar or two the rate of 6 to 6.50 per cent. is bearable. 
The notes listed below are issues on public utilities, 
ndustrial corporations, railroads and Governments, and 
present prices are about as attractive as they have ever 





DOMESTIC. 

Rate P. C. Due Bid Asked Yield 
AT Pub. Ser. Co. eae ..6 Apl., 1919 100 100% 6.00 
Amer. Graphophone Co. ae May, 1920 88% 6.0 
Amer. Graphophone Co. pate May, 1921 98% . 6.50 
AT TH. BG Bhvecctesacorss Feb., 1918 DVI 100% 4.05 
A Theme COs isiese.cdecd Jan., 1919 97% 8% 5.15 
& GE. Be. Bee 0:0 66 60.006 July, 1918 956 99% 5.15 
Ba & GHP BR. Ricasosccsss 35 July, 1919 983g v8% 5.70 
Bethlehem Steel Co.......... 5 Feb. 15, 1919 = fo 983 6.20 
zilian Lt. & Trac. Co...... 6 Nov., 1919 97 7.50 
I n. Rapid Tran. Co......5 July, 1918 28% 98% 6.20 
Canadian Northern Ry.......5 Sept., 1917 991% 100 5.00 
Canadian Pacific Ry......... 6 Mar. 2, 1924 101% 1015 5.65 
Cc Burl. & Quincy R. R....4 July, 1921 95% 96% 5.00 
( & West. Indiana R. R.....5 Sept., 1917 99% 100% 4.25 
( n-American Sugar Co..6 Apr., 1918 100% 100% 4.95 
Curtis-Aeroplane Serial...... 6 Jan., 1918-22 105 107 rr 
Erie BRAMRORE. sccsevcsecs sad 5 Apl., 1919 VT%KR 98% 6.05 
Delaware & Hudson.........5 Aug., 1918 9816 98% 540 
Federal Sugar Refining Co...5 Jan., 1920 9734 98% 5.35 
General Blectric Co......... 6 July, 1920 100% 100% 5.60 
General Rubber Co. «bd Dec., 1918 98% 99% 5.15 
Grand Trunk Ry. of Canada.. 5 ‘Nov., 1917 99% 100 5.00 
Grand Trunk Ry. of Canada.. 5 Aug., hs 97 99 5.80 
Hocking Valley Ry............5 Nov., 1917 99% 100% 4.00 
International Harvester Co..5 Feb. 15, 1918 99% 100% 4.55 
Kaneas CRS Tis ssi cvcvcesv ccs 5% July, 1918 98% 99% 6.00 
Kansas City Terminal Ry...44% Nov. 15, 1918 98% 99% 4.90 
Kansas City a y Ry...4% July, 1921 97% 99 4.80 
Mich. Central R. Terr. May 15. 1918 99 99%, 5.75 
Morgan & Wright Meo biaccopae 5 Dec., 1918 100% 100% 4.60 

N. ¥. Gomteed Bs Bacacs coves 4% May, 1918 9Y3g 995, 5. 
No. States Power Co........ 6 Apl., 1926 97% 98% 6.25 
Pomm,. Gs. b.s0 60. icds es 64 ct ten 4% June,15,1921 98% 99% 4.60 
Pub. Serv. Corp. of N. J....5 Mar., 1919 98 99 5.30 
Southern Railway .......... 5 Mar. 2, 1919 98 98% 6.00 
United FUG CG... sscesevece 5 May, 1918 99% 100% 4.65 
Utah Securities Corp........ 6 Sept. 15,1922 90% * % 8.10 
Wabash Railroad ............ 4 May, 1°20 92 5.80 
Wstghse. Elec. & Mfg. Co....5 Oct., 1917 99% 100% 3.70 


FOREIGN GOVERNMENTS. 
Rate P. C. Due Bid Asked Yield 


Amer. Foreign Securities...... 5 Aug., 1919 9% 995% 7.60 
Angle. FERCR .cvccoscccescoeD Oct. 15, 1920 93 93% 7.26 
Argentine Government ...... 6 Dec. 15, 1917 99% 100% 5.25 
Arcentine Government ...... 6 May 15, 1920 98% 9% 6.5 
Cities of Bordeaux & Lyons.. 6 Nov., 1919 %% #$£=% 8.00 
City OF RROMRTORE, cscs ccsees 5 Dec., 1917 99%, 100 5.00 
City of., Montreal. ...csccccce 5 May, 1918 99% 100 5.00 
City of Paris, France........6 Oct. 15, 1920 93% 94% 7.50 
City Gf Quebec. ...cccccccces 5 Apl., 1920 97% 9 -+65.00 
Italian Government .......... 6 Oct. 15, 1917 99% 100% 5.50 
French Gov. (Conv.)........5% Apl., 1919 98 98% 6.40 
French Government ........ 5 Issue of 1916 $145 $150 Stan 
Newfoundland Government... 5 July, 1919 95 97 6.60 
Norway Government .......... 6 Oct. 15, 1917 9% 100% 4.50 
Norway Government .......... 6 Feb., 1923 100% 102 5.40 
Province of Quebec..........5 Apl., 1920 98 100 5.00 
Republic of China............ 6 Nov., 1lyl¥ 944% 96% 7.50 
Russian Government ......... 54 Dee, 1921 72 75 jase 
Russian Government .........5% Feb. 14,1926 $208 $212 

Russian Government......... 6% July 10, 1919 82 8 ates 
Switzerland Government..... 5 Mar., 1918 9914 100 5.00 
Switzerland Government..... 5 Mar., 1920 9% 100 5.00 


United King. of G. Britain... 5 Sept., 1918 97% 97% 6.70 
United King. of G. B. & I. 


cS are 5% Feb., 1918 99%, 9954 5.70 
United King. of G. B. & I. 

C2 Rear ee 5% Feb., 1919 99384 995 5.70 
United King. of G. Britain... 5% oo, lwid 96 961% 7.20 
United King. of G. Britain.. 5% 1921 95 9544 7.00 


Dom. of Canada (new) 5s... . “ Se Bier 98 6.07 


PENNSYLVANIA IN SIX MONTHS. 

The operating revenue of the Pennsylvania, all lines, 
was $43,562,142 in June, an increase of $6,048,082, which 
vas just a little more than offset by an increase of $6,- 
143,994 in operating expenses, taxes, etc. The decrease 
shown was $95,911. May showed a decrease of $1,653,000, 
o that the June showing can be counted as a distinct im- 
provement. The decrease in the first six months of the 
year was $10,661,528. The stock sold ex-dividend this 
week, and it was noticed that, as the week wore on, the 
stock displayed a tendency to harden and recover the 
lividend. This was a good omen, in face of previous 


inertia, 








BANKERS TRUST COMPANY 


16 Wall Street, New York 


Acts as Executor, Trustee, Custodian, 
‘Agent. Accepts Deposits and Pays 
Interest on them. 

Resources over $350,000,000 


ETT TL ts 


Advice to Investors 


Purchase your securities through responsible 
dealers who have proper facilities for investi- 
gations and a reputation to maintain for re- 
liable advice. 

K. N. & K. are always posted on general 
market conditions, and their views are at the 
disposal of investors through their monthly 
review of 
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“The Investment Situation,” 
Write for Pamphlet BG-1 


Knauth-Nachod & Kubne 


Members of New York Stock Exchange 
Equitable Building, New York City 
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A Bond House 
of Service 


Send for letter T-2 describing our spe- 
cial service department, which watches 
the equity behind our clients’ bonds. 


J.R. Bridgeford & Co. 


111 Broadway New York 








BEYER & SMALL 
Municipal, Railroad and Public Utility Bonds 


Specialists in Maine Securities 


225 Water Street 84 Exchange Street 63 Exchange Bidg. 
Augusta, Maine Portland, Maine Bangor, Maine 











A 6% INCOME 


can be obtained by a purchase 
of the following group of bonds 





Price Yield 
CEDAR RAPIDS MFG. & POWER CO. 
First Mtge. 5s, 1953 90 5.65% 
FEDERAL FURNACE (BY-PRODUCTS COKE) 
First & Ref. 6s, 1931-1934 103 5.75% 
SOLVAY COLLIERIES CO. & KINGSTON LAND CO. 
Joint Gen. Mtge. 6s, 1945 103 5.75% 
NEW RIVER CO. 
First & Coll. Tr. 5s, 1934 81 7.00% 
Average Yield 6.03% 


Details on application 


HORNBLOWER & WEEKS 


42 Broadway, New York 
CHICAGO 
PORTLAND 


BOSTON 


PROVIDENCE DETROIT 

















We Offer 


6% Serial Gold Notes 
of 
American Graphophone Company 


Maturing May 1, 1919 to May 1, 1926 
at the market 


BERTRON, GRISCOM & CO. 


Land Title Building 
Philadelphia 


40 Wall Street 
New York 
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INCREASE IN POWER RATES. 

Subsidiaries of the American Gas & Electric Co. have 
made application, or filed schedules for an increase in 
power rates to offset the unusual cost of coal and mate- 
rials in most of the communities served. Such increases 
are now effective in nearly all the communities served 
in Ohio and in all the communities served in Pennsyl- 
vania, and in the territory served by the Muncie Electric 
Light Co., in Indiana. The increase in rates is approxi- 
mately 25 per cent., except in the territory served by 
the Scranton Electric Co., where the increase is approxi- 
mately 18 per cent. The smaller increase in the Scranton 
territory is due to the proximity of the coal mines and to 
the ownership by the Scranton Electric Company of large 
culm deposits. 

No increase in lighting rates is contemplated at present. 
The recent decision of the Indiana Public Utilities Com- 
mission authorizing the Muncie Electric Light Co. to 
add a surcharge of one-half cent per kilowatt hour to 
bills of all power consumers, thus recognizing the neces- 
sity of relief to the utilities, is considered gratifying and 
fair and as indicating a recognition by the public rate- 
making bodies of a-situation requiring adjustment. 
\merican Gas & 
Windsor, 
W. Virginia, is rapidly nearing completion. The first 
30,000 K. W. unit is expected to be in operation some 
This station, through a system of high 


The large generating station of the 
Electric Co. being erected at the coal mines at 


time this August. 
tension transmission lines, will serve energy to a large 
number of the communities now being supplied by local 
Virginia and Ohio, and it is anticipated 
ing in operatins 


s 


plants in West 
that its operation will effect a large sav 


expenses. 


GAINS IN UTILITY EARNINGS. 
A number of public utility corporations reporting this 
week the operations for June and the first half of 1917 re- 
Especially is this true of the hydro-electric 


port gains. 
The most important of these re- 


operating companies. 
ports may be summarized as follows: 

Appalachian Power Co.—Gross earnings for June, $72,- 
991, increase of $8,390, or 13 per cent. Operating expenses 
and taxes, $35,364, a gain of $5,171, or 17 per cent. Net 
earnings, $37,627; increase of $3,219, or 9.4 per cent. Gross 
earnings for 12 months to June 30, $849,647, increase $126,- 
039, or 17.5 per cent. Operating expenses and taxes, $370,- 
011, increase of $44,751, or 13.7 per cent. Net earnings 
and other income, $481,765, increase of $81,922, or 20.5 per 
eent. The company covered all its bond interest charges, 
including interest on notes, and did not have to charge 
any interest to the construction account. The net income, 
after charges, was $17,906. 

Southwestern Power & Light’s operating subsidiaries 
show gross earnings of $343,706 in June, a gain of $31,446, 
and net earnings of $149,731, a gain of $4,666. For 12 
months gross earnings were $4,428,514, an increase of 
$457,448, or 12 per cent. Net earnings were $2,082,122, a 
gain of $241,919, or 13 per cent. Intercompany charges 
are eliminated in arriving at these figures. 

Utah Power & Light for June, including the Western 
Colorado Power Co.’s operations, reports gross earnings 
of $407,041, a gain of $70,095, and while operating expenses 
increased $38,054: to $208,355, the net was $198,668, a gain 
of $32,041, or 19 per cent. For twelve months gross earn- 
ings were $4,746,594, a gain of $803,758, or 20 per cent. 
Operating expenses increased $316,548, or 16 per cent., and 
net earnings were $2,473,357, an increase of $487,210, or 25 
per cent. Total income was $2,503,357 and bond interest 
and discounts were earned just about twice, leaving net 
income after charges of $1,239,121, a gain of $320,383, or 
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Investment Suggestions 


_Unusual resources and facilities, close af 
filiation with the world’s investment market 
and wide diversification of offerings are 
among the attributes of this national organ: 
zation. 


The increasing number of investment prob- 
lems due to current conditions make it es. 
sential for investors to enlist the services of a 
well rounded and thoroughly efficient invest 
ment organization. Let us help you with you: 
individual problem. . 


Send for our August Circular W-131 
“Investment Suggestions” 


The National City Company 


National City Bank Building 
New York 























Public Utilities in 
growing communities 
bought and financed 


€@ Their securities 
Offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 

















We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities. 


Correspondence Solicited 
Electric Bond and Share Company 
(Paid-up Capital and Surplus, $21,000,000) 
71 Broadway, New York 











Arkansas Public Service Co. 


6% Two Year 
First Mortgage and Collateral 
Trust Notes. 


Earnings over two times interest charges 
Suitable for Savings Banks in Rhode Island 
The correspondence of investment bankers and dis- 


tributors desiring to participate in this ORIGINAL 
issue is invited. 


JOHN H. WATKINS 
7 Wall Street NEW YORK 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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5 per cent. The dividend on the first preferred 7 per 
ent. stock was earned nearly three times. 

The Pacific Gas & Electric Co., of Arizona, increased its 
sross earnings in June $4,395 to $34,773, and as operating 
<penses increased only $736, the net earnings and other 
ncome made a total of $13,320, a gain of $3,647 or 37.6 
er cent. Gross for 12 months was $426,068, a gain of 12.6 
er cent. and net income after bond interest and deprecia- 
ion charges was $59,959, a gain of $22,584, or more than 
0 per cent. The preferred stock dividend was earned 
with a surplus of $24,959, against a surplus for the pre- 
ious 12 months of $2,374. The operating ratio was only 
3.1 for the 12 months, against 68.7 per cent. 





PROMPT UTILITY DECISIONS ESSENTIAL. 

The delays in securing prompt decisions from Public 
Service Commissions, which are often overburdened with 
york and act with painful slowness on matters vital to the 
public service corporation and its financing, is a matter 
alling forth protests. The weekly news letter of W. S. 
Barstow & Co., engineers and managers of public service 
orporations, calls attention to this situation as follows: 


“Commissions, as a rule, do not generally appreciate that th: 
ibility of a company to raise capital not only economically, but 
often at all, depends as much upon the condition of the general 
financial market at the time, as upon the character of the securities 
which they authorize. There are many cases where the credit of 
ompanies has been seriously impaired through loss of favorable 
»pportunities to sell securities and which was due to delays in se- 
iring prompt decisions from commissions. Up to the present time 
ue to the duties of the commissions becoming so extended they 
have been overburdened with work to a point where it has been im- 
ossible for them to correct the oftimes serious consequences of de- 
ays. 
‘Incomplete regulations, as it now exists in many cases, produc 

sults similar to the case in a surgeon’s report—‘The operation 
vaS an unqualified success, but, unfortunately, the patient died.’ 
he success of regulation can best be realized in the long and 
ealthy life of the patient. 

“If capital is not ready at the time when needed to supply thes« 
lemands of the public, the demands cannot be complied with, and 
is they cannot be postponed, the undertaking eventually fails as 
urely as it would fail if its operations ceased. The investor has 
ind probably always will (unless his actions also are regulated 
through commission control) contribute his capital to the industry 
romising him the best security with the best return, and he wil! 
select his own time for so doing, depending upon general conditions 
is he sees them.” 





It seems to us that in a great many states lawmakers 
yverreach themselves in public service regulation and so 
hamper the corporation as to make the really beneficial 
feature of regulatory statutes nugatory and of little or no 
benefit to the public. If the primary thought were that 
the corporation is really seeking to render a real public 
help and is quite alive, and oftentimes more so, to the im- 
portance and necessity of giving prompt, cheap and satis- 
factory service, a great deal of the non-essential leading 
strings that are so annoying and cause endless delays in 
getting down to the work of rendering actual and satis- 
factory service, would be found unnecessary. 


EARNINGS NORTHERN STATES POWER CO. 


Northern States Power Co. for the month of June 
shows an increase of 20.7 per cent. in gross earnings over 
June, 1916. The gain in net earnings is 16.5 per cent 
For the month ended June 30 gross earnings were $527,- 
755, and net earnings, $276,634. For the year net was 
$3,498,558, against $3,132,177, a gain of $366,381. 








Opportunities Afforded Investors 
By Public Utility Bonds 


A year ago 5% public utility bonds of the bet- 
ter grade were selling at substantial pre- 
miums. Today some of these same bonds 
are to be purchased at prices well below par. 
The present exceptionally low prices are due 
almost entirely to the natural readjustment 
of interest rates as a result of the war, and in 
no sense, in our judgment, to any impairment 
in the value of the underlying security. 


Send for our Special Letter No. 1536 
describing three unusually attractive 
high-grade public utility bond issues. 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 














FREE FROM INCOME TAX 
$170,000 


Lakewood, Ohio 
5% 


Park and Improvement Bonds 
MATURING 
Serially 1918-1941 
Legal investment for savings bank 


and trust funds in the State of Mass- 
achusetts. 


Eligible to secure postal savings bank deposits 


Price to Yield 414% 





Sidney Spitzer & Co. 


115 Broadway, New York 

















BODELL & CO. 


investment Securities 


New York ——— Providence ——— Boston 

















FOREIGN CREDITS 








MUNICIPAL LOANS 
PUBLIC UTILITY SECURITIES 
INDUSTRIAL PREF’D STOCKS 


(GHANDLER & (50MPANY 


INCORPORATED 
NEW YORK PHILADELPHIA BOSTON 
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$2,500,000 
The Cincinnati Gas & Electric Company 


First & Refunding (Now First) Mortgage 
5% Forty-Year Sinking Fund Gold Bonds 


(Series “A”) 


Dated April 1, 1916. Due April 1, 1956. Interest payable April and October 1 in New York and 


Cincinnati. Coupon bonds, $1,000 each, registerable as to principal, and registered bonds of $1,000 
and multiples thereof. Coupon and registered bonds interchangeable. Subject to call as a whole or 
in part, at 102 and interest on any interest day upon thirty days’ previous notice. Columbia Trust 
Company, New York, Trustee. 

Authorized.......... $15,000,000 Outstanding.......... $8,936,000 


$6,436,000 of the bonds are already listed on the New York 
Stock Exchange and the listing of the present issue of 
$2,500,000 additional bonds will be shortly applied for. 


For information regarding these bonds we summarize as follows from a letter 


signed by Charles D. Jones, Esq., President of the Company: 








well, Esq., of Cincinnati, and 





The Cincinnati Gas & Electric Company owns the generating sta- 
tions and distributing systems supplying gas and electricity to 
Cincinnati, Ohio, and gas or electricity, or both, to 15 other com- 
munities. 

The bonds are now secured by a first and only mortgage upon all 
the Company’s properties. 

Net Income available for interest in year ended June 30, 1917, was 
$1,871,879; Interest Charges, which include the bonds now being 
issued, on Company’s bonded debt require only $446,800. 
Approximately $6,600,000 of the funds provided by the sale of 
bonds already issued are being used for the construction of a new 
power plant. As soon as this plant is in operation earnings should 
show a substantial increase. 

The bonds are followed by Capital Stock having a current market 
value of over $28,000,000. 

Dividend record is one of the best in the United States, payment 
of at least 4% having been maintained for sixty-four years. (Pres- 
ent rate 5%.) ; 

Sinking Fund provides for retirement of entire issue at or before 
maturity. 

Franchise situation eminently satisfactory. 

The electrical situation in the territory served offers exceptional 
opportunities for further development. 





The corporate proceedings for the present issue of bonds are being passed upon by Lawrence Max- 
Messrs. Cravath & Henderson of New York, who have passed upon 
bonds previously issued on the creation of the mortgage under which they are secured. The issu- 
ance of the bonds has been authorized by the Public Utilities Commission of the State of Ohio. 


WE RECOMMEND THESE BONDS AS A PARTICULARLY 
SOUND AND MARKETABLE INVESTMENT 


Price 971% and interest, yielding about 5.15% 


A. B. Leach & Co. 


Investment Securities 


62 Cedar Street, New York 


Chicago Boston Philadelphia Baltimore 
Buffalo Minneapolis St. Louis Scranton 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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But Peace Possibilities Are Making for Better Investment 

[t has been repeatedly stated in Wall Street this week 
that there is no bond market now, and while this, of 

yurse, is not literally true, it expresses pretty succinctly 
the views of market observers who by stating that there 
s no bond market mean to indicate that it has reached 
such depths of dullness that another turn of dullness 
yould make their words almost an absolute fact. If we 
eliminate the transactions in Liberty bonds and foreign 
ssues on the Stock Exchange, which have been the only 
active issues this week worthy of note, the total transac- 
tions are found to be ridiculously small and much below 
$1,000,000 daily; street business is also reflective of con- 
litions inside the Exchange. 

The one great factor making for dullness this week 
was the almost terrifying heat, which drove bankers and 
ther Wall Street workers away from Wall Street in 
droves. Those who had to stay did not have to exert 
themselves, as investors were terrorized by the same 
heat conditions and postponed making commitments. A 
feature of the market, however, is its underlying strength, 
a reflection, doubtless, of the better sentiment that has 
feveloped with increased peace talk. It has been manifest 
for a long time, or since the last Liberty Loan, that the 
prospect of another loan, which will mean the shunting 
aside of all other important financing, has been the chief 
stumbling block in the way of activity, and if serious 
peace advances should be made and the warring nations 
brought together, the enormous burdens of providing the 
sinews of war would be removed and capital would flow 
once more freely into the ordinary channels of invest- 
ment. What little buying there was this week was based 
m the theory that present prices of bonds had discounted 
the worst, but that the market had not discounted peace, 
so that the tendency, if anything, should be toward higher 
levels in anticipation of the removal of the burdens and 
nvestment restrictions referred to. The decision of the 
Secretary of the Treasury to postpone till Nov. 1 any fur- 
ther offering of Liberty Bonds is welcome news to the 
bond market. Before that date it is expected a vast im- 
provement in investment conditions will have set in. 


THE THIRD CANADIAN LOAN. 

Recognizing frankly the growing cost of capital, the 
ranking syndicate that has undertaken the sale of $100,000, 
100 Dominion of Canada 5 per cent. two-year notes, has 
fered them to the American public at the price of 98, 
or an investment basis to yield about 6.08 per cent. This 
is the best return from any of the three Dominion 
security offerings that have been made in the American 
market since the war began. 

The first loan attempted here was in July, 1915, and 
was for the modest sum of $45,000,000. This took the 
form of $25,000,000 one-year notes, offered on a 5 per 
cent. basis, and $20,000,000 two-year notes on a 5% per 
cent. basis. Though Dominion Government borrowing 
here was new to us our people and the banks readily 
took the offering. The second loan came last year when 
$75,000,000 5 per cent. bonds maturing in 5, 10 and 15 
vears were offered. The shorter bonds sold on a 5.10 per 
cent. basis, the 10-year issue on a 53 per cent. basis and the 
15-year bonds on a 5% per cent. basis. On the basis of 
present prices Canada’s credit compares very favorably 
with that of the mother country and her record of finan- 
cing her war expenditures and regulating her finances 
has been a good one. Canada herself oversubscribed 
three war loans aggregating $350,000,000 and although her 
debt is mounting rapidly, her revenues and resources to 
meet the same. 








Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 
trial Corporations. 


SEND tor Circular No. 940 T. 


Peabody, Houghieling & Co. 


(Established 1865) 


10 South La Salle Street, Chicago 

















Legal Investment for New York Savings Banks 
WE OFFER 


To Yield Over 514% 


Chicago, Milwaukee & St. Paul 
Convertible 41s 
DUE 1932 
Baltimore & Ohio, Pittsburgh, 
Lake Erie & West Va. 4s 


DUE 1941 


Blodget & Co. 


3% PINE STREET 60 STATE STREET 
New York Boston 














Bonds for Investment 


Harris, Forbes & Co 
56 William Street, New York 
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HUTTON &CO. 


New York Caneinneti 
MEMBERS Veto ) ork Stock Exchange Cincinnati Stock Erchange 
New York Cotton Exchange Chicago Board of Trade 


THE RAILROADS are apparently coming into their own. 
WABASH A—oOur letter on this stock as an investment 
should interest you. 


“COMING EVENTS”— Our weekly market letter upon re- 


quest, 
Address Dept. F 


60 BROADWAY NEW YORK 

















Acid Tests of 


Investments in War 


We have just published a vest-pocket booklet with the above 
title, which outlines the precautions that should be taken to 
ensure safety of invested funds at this time. 


hg for ie Beekdet, together with our current investment 
ist, describing first mortgage bonds, safeguarded under 
Straus Plan, to net 5%—6%. Ask for . - 


Circular No. M-713 


S.W.STRAUS & CO. 


Founded 1882 Inc»*rporated 1905 
150 Broadway Straus Building 
NEW YORK CHICAGO 

Detroit Cincinnati Minneapolis 


Kansas City San Francisco 





35 years without loss to any investor 
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MUNICIPAL AND GOVERNMENT BONDS. 
Tax Free Feature of Municipals Their Big Element of 
Strength. 

The Financial World has compiled below a list of 
representative municipal and Government obligations 
from which selections may be made that will give the 
investor a wide range of yield on his investment. With 
the cost of the war to the United States mounting up 
and income and corporation taxes prospectively higher 
and higher, the tax-free municipal bonds present many 
features of attractiveness. Municipal bonds have had 
the least price shrinkage of any bonds, but there has 
been a substantial reaction and the investor who buys 
now will have the satisfaction of knowing that he will 
be obtaining any bond on the list at practically the 
lowest price of the year. A careful perusal of the list 
is recommended 

MUNICIPAL BONDS. 











Rate Maturity Yield % 
or OF Seteee,. Be Bec cicccicceanee 147 4.70 
City of Klamath Falls, Ore..........6s 147 5.25 
a eee ees ds 4925 4.50 
City of New Orleans, La........ ..08 1931-28 4.60 
City of Port Arthur, Tex............5s 1952, opt "27 4.80 
County of St smucie, Fia............ tis 1933-42 5.25 
GCommty Cf Fagtets FiMk cis cccccccvccd® 1947 4.75 
County of Yadkin, N. C.......ccc0. od 1957 4.70 
Cer OP WiGwees, M. J... .ccccccccaces 414s 1927-57 4.40 
Se, Es © Bac ccddceosdasdenen 4.10s 1937-38 4.20 
PO. SE, pa tcncceds ss ceeeems 444s 1919-45 4.25 
Town Of Hamilton, N. Ju. .cccccccccccdld 921-26 4.40 
ey I noe sd wig. 8 Se ee 5 4.95 
City ef Port Arthur, Tex... .....sccece ds 918-56 4.65 
ee 2, We cessed basdvebeoadad 44s ‘ 4.50 
cr Oe Me, Boa caveccsniwceeds Ds 4.25 
Ramsay Co., Minn., July 2 .......... ios 4.50 
SN, Ed sic boee tab énc¥ibnes eecegad 4s 25 
PT Ms i>. Wes ORs cnc deccascceed 114s { 4.35 
Dt iin ~acteasaeeek sas 44 0eeewiaw ee 1925 -31 1.40 
Guetenes Oe., BC. BOGE. .ccccccvieus tls 1944-47 4.45 
Cuyahoga Co., O. (Cleveland) ........5s 1927-36 4.40 
Seattico Post, Washm. ......ccccceses 44s 1939 4.50 
TN GE. cndctedceedeesecdwncal t14os 1934-36 4.20 
New Orleans, Direct Obligation....... 44s 1942-67 4.40 
San Antonio, Tex., Direct Obligation... .5s 1940 4.50 
City of Austin, Tex., Direct Oblg.......4%s 1918-3 4.50 
Corsicana, Tex., Direct Obligation....5s 1955 4.60 
Bronson, Iowa Direct Obligation...... 4%s 1935-37 4.60* 
Hartley, Iowa, Direct Obligation...... 5s 1937 4.625 
Sanborn, Iowa, Direct Obligation......5s 1937 4.625 
James Co., Tenn., Direct Obligation. .5s 1943-56 4.70 
Washington Co., Miss., Direct Oblg...5s 1928-40 4.75 
Jones Co., Miss., Direct Obligation. .5s 1936 4.75* 
Marin, Cal., Municipal Water District .5s 1929-54 4.80 
Wood County, W. Va., Roads......... Ds 1939-42 4.80 
Wichita Co., Texas, Dir. Oblig........5s 1920-57 4.85 
Lincolr, Co., Miss., Sup Dist. No. 2..5s 1941 4.90 
St. Francis Lev. Dist. of Mo..........5%s 1926-35 5.05-5.12 
Brushy Lake Drg. Dist. Cross Co., Ark.. 54s 1926-27 §.25 
Malvern, Ark., W. W. Imp. D. No. 12.68 1925-39 5. ~s 40 
Randolph Co., Ill., Kaskaskia Isl. D.&L.6s 1926-34 50 
Des Moines, Iowa Bdge............... 44s 1923-31 1:20 
Rs MR: \nite sd wine ed aksende ede 44s 1934-36 4.20 
Sees Gs Be ie ee OE ok cece cccccund 1924-30 4.25 
ee GI, Wes. Bae, Bo hd choc catiean 4%s 1953 4.35 
Canteen, Gbte, Geb. BDisk.. .ccccccccscss 4.40s 1956 4.40 
Gherehee Ca.. &. C., BemG..ccccccscecss 44s 1944-47 4.45 
Nobles Co., Minn., Ditch..............58 1923-35 4.50 
ee, es ac cwdeseseneansacecue 1919-46 4.70-4.80 
ee eee, Dee. Beem. Be Bees o0685-60066ckcasvassecaaed 4.35 
Paulding County, O., Rd & Bridge 5s, 1918- 1927 (serial). .4.55-4.70 
Harrison Co., Miss., Sup., Dist. 2, 5%4s, 1948-57............... 5.00 
rr rr i eM ccecn ehene dewedece senememael 4.85 
puerncery Ce., ©. Mend Ge, MOES-TOGS. «nc ccccececcccecs 4.50-4.70 
Amite Co., Miss., Sup. Dist. No. 4, 54s, 1927-1941............. 5.00 
Bolivar Co., Miss., Road Dist. 1, 5%s, 1933-1936.............! 5.00 
Cuyahoga Co., O., Road 5s, 1919- cee sd nh ekeeeneeewbe 4.55-4.70 
Harrison Co., Miss., Sup. Dist., 1, 5%4s, 1943-57............2008 5.00 
Homestead, Fla., Imp. 6s, 1923-31 pia eae deep 4 die ee ken aan ee 
eee Bee, Gi ee Bic. cane 000008 Gen0sdcesesce6esees 4.50 
ee eS eee 
Palm Beach Co., Fla., Road pe, a, a pa 0s cn 8 640K OREN 5.00 
Rector, Ark., Water & Sewer, 6s, 1927-32 (serial)............5.25 
etGGe, GHG. Bis <cncccceccccasees 6s 1922-9 27 5.15 
Overpeck, N. J., Geneol..ccwccccccccs 4\%s 1931- rh 140 
City of Jacksonville, Ore............ 6s 1922 5.00 
Plaquimines Parish, La. eee 1988-55 5.00 
Se, Wee, Gs MOR case ccsedeecnencd 1919-46 4.70-4.80 
Norwich Twp., Mich., Road 5s, 1920- 26 tit ne amen tvaedestnaated 10 
Neili’s Creek Twp., N. C., Road Ge, 1087.......cccccccccccess 5.25 
Pleasant City, Ohio, School 5s, Lee Kk , eer 4.50 
Sylacuaga, Ala., Water Works 5148, 1927. ......c ccc ccc cc cece e OO 
Saluda, S. C.. School 5%s, | agophicaen:- cepmbebmeiipeaia. 
City of Sherman, Tex., gold..........5s 1918-1956 4.00 
Severe, Di, WO sc cccwcccccdencsac 44s 196: Bs 13) 
en Oe, Eeenccéecscventsdseassed 6s 1918- 1925 (ser.) 5 to 5.25 
Lumberton, N. C., ref... ccccccccccce ct 1928-1943 4.25 
Johnson County, Tenn., Road .........5s 1947 5.00 
Chicago Sanitary Dist................ 4s 1921-1935 4.30 
Se CO Cs ceceksectesenvsccansnnd 44s 1967 4.42 
ee: TE, “WOOE, coscnccncccrcans 44s 1981-57 4.70 
Gan Pranmcieco, Water. .....ccccsccecs 4\%s 1929-34 4.55 
Minneapolis, Minn., School............ 4s 1918-17 4.45 

GOVERNMENT BONDS. 

Argentine Government, 6s, May 15, 1920............. 9914 6.25 
Province of Quebec, 5s, Apr. 1, 1920............c000. 100% 4.75 
ee Ge Dee, Ce OE: Sn adv cceenar dees Rewneas 9434 7.70 
Swiss Government, 5s, Mar. 1, 1920................00.- 99%, 5.15 
Dominion of Canada, Internal, 5s, Dec. 1925........... 5.35 
Dominion of Canada, 5s, Apr. 1926.............. ae 5.60 
Dominion of Canada, Se, Apr. 1931.........ccccccecss 5.20 
Dominion of Canada, Internal, 5s, Oct. 1931......... 5.45 
Demitnton of CamaGa, Ge, Mar. IGG7....cccccccdccesscs 5.45 
Gov't of Newfoundland, hs, July, 1919............... 6.50 
Prov. of Alberta, 44468, 1923-1924... . ..cccccccccccccccs 5.75 
Ff NS OG OE a eee 94% 5.75 
Dritiosh Columbin, G66, Dec., IDA. 2. ccccccccccccccacs 91 5.85 
British Columbia, 4%4s, July, 1926........cccccceess 91% 5.85 





Metropolitan Trust Company 
of the City of New York 


offers the same complete and high-grade ser- 
vice to financial institutions that it rendered 
in times of peace. It is daily adding to its 
list of correspondent banks. Let us explain 
our service features, by letter or interview. 


GEO. C. VAN TUYL, Jr. - - - President 
BEVERLY CHEW .- - - Vice-President 
E. F. ROREBECK - - 2d Vice-President 
J. F. McNAMARA .- - 3d Vice-President 
H. B. THORNE - - - 4th Vice-President 
BERTRAM CRUGER - - - - Treasurer 
GEO. N. HARTMANN - - - - Secretary 


Capital and Surplus, $7,000,000 


60 Wall S:reet 


August 4, 1917 
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R.C. MEGARGEL & Co. 


Members New York Stock Exchange 


Investment 
Securities 














27 Pine St., New York 














Lene 
MUNICIPAL BONDS 


Exempt from U.S. Income Tax 
Eligible to Secure Postal Savings Deposits 


Our current list of offerings furnished 
on request. 


FTELD, RICHARDS & Co. 


100 Broadway, New York 


TELEPHONE RECTOR 1356 
Cincinnati Cleveland Chicago Detroit 





























During the past few weeks we have acquired 
some extremely attractive Western Municipal 
School Bonds which can be purchased at prices 
which permit the high yield the Investor has a 

right at this time to expect. Write for idiots. 


JAMES N. WRIGHT & COMPANY 


306-12 First National Bank Building 
DENVER, COLO. 

















F. B. McCURDY & COMPAN Y 


136 St. James St., Montreal, Canada 


Members Montreal Stock Exchange 


Dealers in Investment Securities 





Correspondence Solicited 
Direct Private Wire Connections with All Offices and with 
Laidlaw & Co., New York 


BRANCH OFFICES 
Halifax, N. S., St. John’s, Nfld., Sherbrooke, Que., 
St. John, N. B., Sydney, N. S. 
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weniteh: Ee. TG MN 69 r42 46S S08 sade Rb Oe HOHESEC HSS 99% 5.20 
New Brunswick, 414s, oo Ree eee 5.25 . 
a ie, Ms 0066 6-0-90845 KA cedeeenenes 5.87 
tp Peaainen, og = re rrr 5.40 Railroad Bonds 
tario Province, 2568, May, TOZd.....cccceccccsevces 5.55 
rio Provmes, GS, DOG, LOGS. 62.05. cscscsscconses 5.30 - P 
catchewan Provinces, 5s, Feb., 1918 pedis hoa ass greats ~ 6.00 We offer a carefully selected list cuss- 
itchewa ae ee ee Ere 9714 10 ° as 
; , bit : 
\ll of the above bonds are sold at or approximately —.. the following features: 
e prices given, “and interest,” that is, the buyer must Outstanding 10 to 25 years closed 
Ww > a the prnge of seaman accumulated mortgage. 
n the bond from the time o 1e last previous in- 
est date up to and including the date of sale. — wo agg 
ae arketability. 
HEARD IN WALL STREET. ° : 
page ge senor tie: Obligations of large systems 
Vy C .« ere?T, 
in the United States sell another issue of 3% per cent. Full information upon request. 
rty bonds at par, when the present price of the Lib- F. a. LISMAN & CO 
bonds is below par? As stated last week there are F 
: ae es ee : Members New York Stock Exchange 
bankers W ho believe the Government will be able to SPECIALISTS IN RAILROAD SECURITIES 
so, if it keeps its promise to hold off till Nov. 15. 61 Broadway — 
. 


perienced bankers who have studied the question say 
Liberty Loan bonds are becoming more attractive than 
rather than losing any of their value and that the 
ount on the Stock Exchange is not representative of 
conditions. They point out that the more the Gov- 
ment spends the greater will be the taxation of in- 
es and consequently the tax-free bonds will be sought 
re and more by investors as they see the war expendi- 

s, and consequently the taxes, mounting. 
f the United States were near bankruptcy then an ap- 
il to the people to take bonds at a price unjustified by 
irket conditions might be proper, but the United States 
not in any such desperate state. If the Government 
were to make its next offering of Liberty bonds at 4 per 
ent. and sell them at par, it would still be true that ours 
uld be the only Government on earth save one, having 
the ability and credit that would permit such financing. 
Great Britain’s tax free 4s now command a premium of 
2'4 per cent. on account of the fact that all securities that 
are taxable must bear a heavier burden of tax because the 
expenditures of the Government are mounting so rapidly. 
\t their lowest price, showing a loss of about $3 per 
$1,000, the Liberty Loan issue has suffered a shrinkage of 
about $6,000,000 in market value. The truth is we are 
moving rapidly toward the condition of Great Britain, 
which is paying 5% to 6 per cent. to investors for the use 
f their capital. Great Britain has raised about $26,000,- 
000,000 in three years, whereas our needs for the first year 
are stated to be $17,000,000,000. Of course, this latter sum 
ludes the enormous advances which we have made to 
our Allies and which in due course, will be returned to us. 
We presume Wall street will never receive, by reason of 
innate prejudice that still exists against it among a 
rge element of our people, a proper recognition of the 
crifices it is making of its young men for the war. Con- 
tions now, even before the enforcement of the draft 
which will take away many more of the younger element, 
so reduced the working forces in some institutions 
| investment banking houses that youths of 16 and 17 
being taken into positions of responsibility that no 
1 of a department would have considered for a moment 
re the war entrusting to anyone but an employee of 
iturity and experience. Girls of the same age are also 
1g installed in important places and one banker face- 
sly remarked this last week that High School boys 
ht soon be high financiers. But like conditions are 
the country over, as witness the 8 and 9 year old 
ers of big reaper machines in the wheat country at the 
rht of the harvest season. The shortage of labor is 
t a matter for wonderment when we consider that im- 
ration has fallen off nearly 3,000,000 in the three years 
the war. There have been 9,000,000 fewer births in 
rope since the war began than in the three years pre- 
ng, and it is estimated that the total deaths from those 
d in action, mortally wounded and died of disease, 
8,000,000. We are not yet realizing what the har- 
t of death will be for us if the war continues another 
r, but we will when the casualty lists begin to come 

1 France. 
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ESTABLISHED 13893 
MORRIS BROTHERS CO. 
Municipal and Corporation Bonds 
TAX FREE SECURITIES FOR NEW YORK and PENNSYLVANIA 


Fuli Particulars on Request 


1421 Chestnut Street, Philadelphia, Pa. 








C. F. Childs & Company 


Specialists In All 


Government Bonds 
120 Broadway, New York 
208 So. LaSalle St., Chicago 





FREE FROM U. S. INCOME TAX 


Send for Municipal List 661-F 


C. E. Denison & Co. 


BOSTON or CLEVELAND 














Exempt from Income Tax 


‘ 
Safest 
And Yielding 444% to 544% 


There is no form of investment 
suitable for the private investor 
which is safer than MUNICIPAL 
BONDS, as they are secured by 
taxes. 


For nearly 50 years we have spe- 
cialized in this class of investment. 
Our selections have proven so safe 
and so attractive in yield as to secure 
for us a constantly increasing num- 
ber of careful investors. 

Present prices give considerably 
higher than the normal return ob- 
tainable from such securities. 


Write for List W-47. 


Spitzer, Rorick & Co. 


“stablished 1871 
Equitable Bldg., New York 


Toledo Chicago 
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CHARLES A FASSETT 


DETROIT 
FORD BL06. 


cHICcCAGoO 
200 6 LA GALLE ST, 


AUGUST 1. 1917 


{WE ANNOUNCE THE OPENING OF EASTERN OFFICES 
NEW YORK. 49 WALL STREET 
IN CHARGE OF 
THEODORE LUCE 
CHARLES C PAPE 
BOSTON. 1t'1 DEVONSHIRE ST. — PHILADELPHIA. 437 CHESTNUT ST. 


HALSEY, STUART & CO. 


INCORPORATED — SUCCESSORS TO 


N.W.HALSEY &CO.,CHICAGO 


SECURITY BLOG 


LLOYD A. MUNGER 


MILWAUKEE 


AVY EXCHANGE Bios. 


sT. Louis 




















EXTREMES IN BOND PRICES. 

The wide difference between the credit standing of the 
United States and the Russian Provisional Government is 
aptly iMustrated in the current market for United States 
and Russian Government bonds. The United States 
registered 2s, which mature April 1, 1930, and are eligible 
as security for public deposits, are selling in the market 
at the present time to yield only 2.05 per cent., while 
the Russian Government 5-year external loan bonds bear- 
ing 5% per cent. and maturing in 1921 are selling in the 
market at prices to yield 12 per cent. on the investment 
and the Russian 3-year 6% per cent. credit certificates are 
so low in price as to produce an annual return on the 
investment of 14% per cent. The one represents a 
government with the highest credit in the world, while 
the other tells of demoralized finances, an enormous dis- 
count on the Russian paper currency and doubt whether 
the nation will be able to weather the present storm of 
both internal and external perils. 





ANOTHER HOPEFUL RAILROAD SIGN. 

The railroads of the country in reporting their opera- 
tions for the month of May showed a substantial increase 
in net earnings and now comes additional evidence in the 
shape of preliminary returns from one-third of the roads 
of the United States for the month of June showing a 
gain in net revenues of nearly 10 per cent. Operating 
returns of 68 roads show an operating revenue of $142.- 
173,000, a gain of about 16% per cent. over June, 1916, 
while operating expenses were $95,682,000, against 
$80,000,000 in June a year ago. The net revenues from 
operations were $46,491,000, compared with $42,378,000 a 
year ago. The western roads increased their net revenue 
nearly $3,000,000, or nearly 20 per cent. 

It should be remembered in this connection that these 
gratifying gains were made before the recent rate ad- 
vances had begun to count and in the face of the advances 
in wages, higher cost of materials, etc. There are numer- 
ous signs now that cost of coal, steel and other supplies 
has begun to recede and therefore the last six months of 


1917 should be in decided contrast, in point of operating 
costs, to those of the first half of the year and at the same 
time an abundance of traffic is in sight. It is a reasonablz 
assumption, we think, that the railroads have passed the 
peak of their financial burdens and that the future is de- 
cidedly brighter. It should mean encouragement to the 
bondholder to retain his holdings and not sacrifice them 
at the present low levels, and suggests the wisdom of 
withholding from the market those stocks whose divi- 
dends the mischief-making bears of Wall Street have been 
questioning. 





A FINANCIAL GRAPHIC ‘ 


“For bankers and business men an authoritative but 
condensed and interesting comment on the great 
events of the time, as they affect business, is of the 
greatest value. The BACHE REVIEW has an inter- 
national reputation as the most graphic publication of 
this character.” Mailed on request without charge by 


J. S. BACHE & CO., 42 Broadway, New York. 











W. C. Langley & Co. 


Investments 
115 Broadway, New York City 








$85,000 
Gulf Public Service Company we 


of Delaware 
Collateral Trust First Lien Gold Coupon Bonds 
Interest 6% 


Dated May Ist, 1917 Due May Ist, 1932, to May Ist, 19 

Interest payable May and November 7 
These bonds are in effect an absolute first lien on the entire pub! 
service properties in the City of Atlanta, Texas, and on the Texa 
Arkansas & Louisiana Railroad Company, which operates a stand 
ard gauge steam railroad from Atlanta to Bloomburg, a distan: 
of about eight miles. Customary brokerage. Circular furnish« 
upon request. 


HORD & COMPANY, Inc. 


INVESTMENTS 








One Hundred Broadway New York 
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THE TIME TO BUY BONDS IS NOW. 
litor’s Note—The Financial World’s suggestion that now is the 
o buy good bonds and that such opportunities are only pre- 
{| at rare intervals, has met a hearty response from a number 
vestment bankers and houses to whom our opinion was ex- 
ed in a letter inviting suggestions and opinions. The views 
sed below, we think, should be found unusually interesting. 
INVESTMENT BONDS MORE IN DEMAND. 
E. Denison, of C. E. Denison & Co., Boston, says: 
he investment bond market shows decided gains of improve- 
and several of the large insurance companies have come into 
market again. 
wing to proposed increase of Federal Income Tax, both nor- 
and particularly the sur tax, with a probable reduction in the 
int of exempted income, many large investors are buying U. S. 
cipal bonds because they are free of the U. §S. Income Tax 
no certificate required in collecting the coupons. 
hey also have a fine record for prompt payment, and being 
by taxes, they are, so to speak, a first lien ahead of every- 
x else. 
nuine first mortyage corporation bonds are not plenty, and as 
construction is nil—there is little likelihood of increase, so 
should be fairly well maintained. 
’rices suffered sOme during the time that bond houses and banks 
giving all their efforts to the Liberty Loan, and now are on a 
onable basis. 
is now claimed to be a poor time to issue long bonds. If 
be true, it would seem obvious that it should be a good time 
iy long bonds, floated heretofore, as they have naturally de- 
ed more points in the recent dull period and are likely to show 
profit in the future. 
here is no investment surer than a good U. S. municipal bond.” 


BONDS ARE CHEAP. 
Baltimore, July 24, 1917. 
8. Wilson, Jr., & Co., of Baltimore, Md., write The Financial 
World: 
Referring to your letter of July 21, you will note from circular 
osed which we have just put out to our clients, that our feelings 
s to the present cheapness of the bond market coincide with yours. 
Your campaign to bring the attention of the bond buying public 
the many bargains now to be had, certainly meets with our hearty 
roval.”” 
Che circular referred to says: 
During periods like the present, it is the part of wisdom to 
ilyze carefully the condition of the bond market and to compare 
‘nt prices with the high and low of other periods of alternate 
-ession and prosperity. For it must be borne in mind that the 
level is reached at some definite time, which cannot be foretold 
ognized until that time has passed and the man who expects 
buy at the very lowest point usually niisses the opportunities for 
rgains. 
luring the Civil War the lowest prices for bonds were recorded 
ing the fifth month after the commencement of hostilities and 
the conflict grew in intensity the financial markets accus- 
ed themselves quickly to the new conditions, and gradually im- 
roved. The foundations of many fortunes were laid by the pur- 
se of good securities during war time. 
While the size of the present conflict makes comparison with 
r periods difficult, nevertheless, it may be stated that the student 
values can at this time purchase bonds, the security and hand- 
» return of which will more than compensate for the possibility 
at some future date they might for a brief period sell a little 
ower.” 


EVENTUALLY BONDS WILL ADVANCE, 
though Prices May Go Temporarily Lower, the Future 
Is Promising. 

Chas. H. Jones, of Chas. H. Jones & Co., while not immediately 

illish, believes that the revenue good bonds yield is now at- 
tractive. Mr. Jones writes: 

‘We are in sympathy with your suggestion that a movement be 

tituted which will direct the attention of investors to the many 

vortunities for buying seasoned, well sceured bonds at attractive 
rices. 

We feel, however, that the present era of inflation now being 
<perienced throughout the world and in this country particularly 
will have a tendency to lower the prices of bonds and other fixed 
nterest bearing securities. 

“As you know, when the mortgage is made under which the bonds 

issued the rate of interest is fixed for the life thereof. It. is 
it possible for these bondholders to receive more than this fixed 

of interest no matter what the earnings of the borrowing 
rrporation may be. 

‘Present earnings of nearly all corporations are abnormally large 
nd whatever proportion thereof may be saved to the corporation 
fter payment of taxes and the fixed rate of interest on any bonds 
that the company may have outstanding will insure to its share- 
holders. Therefore, the demand on the part of the general public 
for stocks. 

“When this period of ‘inflation’ begins to decline and ‘deflation’ 
takes place—as it surely will some time in the future—then the 
yrices of bonds will advance and those of stocks decline. 

“Those buyers of bonds—financial institutions and others—who 
urchase for the sake of income received after the security of prin- 

il has been thoroughly established, who hold their bonds until 
ir maturity regardless of market fluctuations—should have their 
ttention forcibly called to this second stage. To our mind this is 
ir harvest time. The bonds they buy today may, it is true, go 
ll lower. They have already, however, declined to a point where 
he income is exceptionally attractive, and they must certainly re- 
rn during the period of deflation to much higher prices and a 
onsequent lower income basis. 

‘We shall be pleased if we in our small way can be of any serv- 
6 to you in your most commendable effort.” 





THE PROPER TIME TO BUY. 
Not im Years Have High Grade Bonds Been So Attractive 
As Now. 
Harvey E. Weil, of Weill, Roth & Co. of Cincinnati and New York, 
tes to The Financial World: 
We are heartily in accord with the plan you propose to adopt of 
vising your readers as to why bond investments, under present 
nditions, should prove an attractive purchase. 
‘Answering your direct inquiry as to what we think of the present 
irket from the investor’s standpoint, would say that not for some 
irs have investors been able to buy as high grade bonds that 
‘y are enabled to purchase today, at present prices. This is only 
used by the uncertainty of the future. 
It is our opinion that present prices will not remain for any 
neth of time, es we believe that municipalities (we practically 
nfine our operations to the purchase and sale of municipal 
onds), on account of the high prices labor and materials are 
mmanding, also the scarcity of labor due to enlistments, will 
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not make near as many improvements as they have in the past. 
Likewise, on account of the present prices that securities are com- 
manding, they have not yet become accustomed to selling their 
bonds at lower prices than they have received for them during the 
past few years. For this reason, the municipalities will not issue 
as many bonds as they would under normal conditions and thereby, 
at an early date, such bonds as are now on the market will be 
disposed of and find a permanent resting place. 

“Another reason why municipalities should soon acvance in price 
is on account of the proposed Federal Income Tax Laws which de- 
mand a part of the income derived from all securities with the 
exception of municipal securities. It has been figured out that any- 
one with an income of $5,000 or more, cannot avoid the income tax 
unless their funds are invested in municipal bonds. The present 
and proposed income tax law is causing a demand for municipal 
securities from investors who formerly never purchased this class 
of security. As soon as this law is in effect, we look for an in- 
creased demand for municipal securities, and naturally when the 
demand is in force the prices also increase, as municipal bonds are 
so different from other commodities, they are governed in price by 
the law of supply and demand.” 


WELCOMES THE SUGGESTION, 


Municipal Bonds Cheap Now—Other Advantages. 

Powhatan Bolling, of the investment banking house of Fields, 
Richards & Co., considers that The Financial World is doing an 
excellent work in calling investors’ attention at the present time 
to the numerous opportunities at present for the purchase of good 
bonds, especially Municipals. Inadvertently in a letter The Finan- 
cial World sent to leading investment houses, nothing was said 
about Municipal Bonds, but no investment issue would be complete 
without giving considerable attention to such an excellent class of 
securities. 

Mr. Bolling has this to say upon the subject: 

“I am in receipt of your circular letter of the 23d inst. to mem- 
bers of the Investment Bankers’ Association and note your in- 
tention (through the columns of your paper) to impress upon in- 
vestors the wisdom of buying bonds now while they are cheap. 
Every bond heuse in the country is actively engaged in just this 
work, and all will, I daresay, welcome the assistance of your paper. 

“You mention Rails, Public Utility and Industrial bonds, but do 
not mention Municipals, which, more than any other class of bon) 
should appeal favorably to the careful investor and conservative 
bank and insurance company. Municipals are cheap now. ‘They 
are exempt from the Federal Income Tax and, with the sole ex- 
ception of our Government bonds, are the best security on earth. 

“Municipalities are permanent going concerns. They put their 
full faith, credit and resources behind their issues, which are not 
subject to such violent fluctuations as is the case with other classes 
of bonds. They always come back after a period of price de- 
pression such as the present.’ 

“Why not say a good word for Municipals’ 


or 


MUNICIPALS AND THE NEW INCOME TAX. 


Taxation Program Expected By Bankers to Produce Large 
Demand for Such Tax-Exempt Investments. 

Recalling the large demand for municipal bonds that re- 
sulted from inauguration of our income tax system, bank- 
ers specializing in this special class of community obliga- 
tions anticipate a similar revival and evolution in their 
market once a final decision is reached at Washington 
as to the taxes and imposts to be assessed for carrying 
on the war. In fact, judging by the confidence prevail- 
ing in investment circles, the present dullness in the bond 
market merely reflects a waiting position, general con- 
ditions all favoring an upward price movement in munic- 
ipals. There is also another favorable factor which only 
awaits the signal that Washington has cleared the way 
and that is that many communities, because of the general 
pressure upon capital, when they enter the money market 
for loans are prepared to pay a higher rate of interest, 
thereby increasing their yield. All this combined with the 
tax-exempt features will find its proper response from in- 
vestors who feel the necessity of lightening their tax bur- 
dens. The recent sale of New York City obligations on a 
higher interest basis is but a sign of this tendency. Where 
individual investors will benefit largely from the prevail- 
ing abnormal money situation is in the bonds of the smaller 
cities, many of which are at present obtainable all the 
way from 4.50 per cent. to nearly a 6 per cent. basis and 
are also tax exempt. 

Because it has been said that the Government, if it must 
bring out additional loans, might make its own bonds tax- 
able, thus providing a means towards preventing unset- 
tlement in the market for the loans already issued and at 
the same time adding to future loans an added attractive 
investment feature, there has been some talk that munic- 
ipals in time might also come under a similar classifica- 
tion But of that there is little danger, judging from 
the opinions expressed by high authorities. Without the 
consent of the States and their subdivisions the Federal 
Government could not assess a tax upon municipal or 
state bonds. Such action would be considered a direct in- 
vasion of the rights granted to the States and their polit- 
ical subdivisions to govern their own internal affairs. That 
question was recently raised in the Food Bill, into which 
was incorporated an amendment granting the Federal 
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combustion engine. 

With its great reserves of developed oil-pro- 
ducing acreage, Cities Service Co. is in a strong 
position for the future, not only in war, but also 
in peace. In addition to its oil-producing, refin- 
ing and transportation properties, it also controls 
a number of highly efficient and profitable gas 
and electric light and power properties. 

We are specialists in all Cities Service secur- 
ities, including the proposed no par value com- 
mon stock now being actively traded in “when, 
if, and as issued.” 

Write us for full information on these or on 
any other securities. 
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;overnment the authority to regulate the liquor industry 
f the nation in such a manner as to virtually install Na- 
nal Prohibition. Then some of the Senators, well 
rsed in the authority granted by the Constitution and its 
mitations, saw that the act as drawn was a violation of 


is fundamental framework upon which our Government’ 


sts. So the act was amended authorizing the submission 
f the question to the decision of the States composing the 
ion, who are to vote upon the question within the next 
< years. This same question arose when the Supreme 
ourt declared unconstitutional the income tax passed 
uring the McKinley Administration. The question was 
ft to the States and when the required two-thirds voted 
grant this power to Congress an income tax was 
idopted. As a similar question of constitutionality is in- 
iived in the right of Congress to levy a tax upon the 
ans of States and their subdivisions, there is hardly a 
ance for some years to abolish their tax-exempt fea- 
res and benefits. 
Being tax exempt municipals are attractive, for that 
neans that actually when the levies of the tax are com- 
ited and added their net income yield is almost one per 
nt. more than the actual market yield. Nor is it neces- 
* to mention these bonds in any schedules of income. 
ey are in every sense tax exempt. The greater tax 
vies grow just in that proportion municipals will become 
re popular and some of the good premiums they com- 
inded up to the outbreak of the war are likely to affix 
mselves again to these obligations. 


CAPITAL IN THE LIQUOR BUSINESS. 

In one of the discussions in Congress this week on the 
rohibition bill Senator Stone gave some figures showing 
he amount of capital that was invested in the wholesale 
nd retail liquor business as well as in the production end 
f this trade. In brewing alone this was placed at $750,- 
0,000; in distilling, $80,000,000; in wine making, about 


$30,000,000; in malting, $60,000,000, and in the retail trade, 
*421,000,000. In addition to this 1,000,000 persons are 


lirectly and indirectly engaged in occupations related t2 
he trade. 

Senator Stone pointed out that there should be some 
rm of compensation adopted by the Government of the 
nited States, as has been done abroad, to take care 
f this investment. If the compensation is not granted 
t once, or some suggestion given that it will be forthcom- 
1g, he said that the prohibition amendment would hang 
is a constant menace “over the industry and the stocks 
ind bonds and property would be utterly unsalable and 
f no commercial value in the financial world. There 
vould be an immediate rush to sell stocks, properties and 


securities at any price. All loans secured by stocks, bonds 


r warehouse certificates would be called. The credit 

all persons and corporations whose money was tied 
ip in the industry would be at once ruined. Millions of 
iollars in property will be sacrificed and thousands of 
1en will be bankrupted.” This is a black picture. Al 


ready there have been the sacrifices in investment, for 


rewing bonds all over the country are unsalable and 
me sell to yield 10 to 12 per cent., with 6 per cent. 
tocks selling at 15. 

The Senate paid no heed to Senator Stone’s argument 


CENTRAL LEATHER POOL AT WORK. 
\nother and a different pool is working in the market 
- Central Leather common stock and it is very obliging 
that it frequently announces, through a large Stock 
change House, long before the opening of the market, 
iat the stock is going to do that day. The pool has been 
quiet buyer of the common during the dull spell and 

technical market position is one of strength. Predic- 
ns, coming from pool sources, state that the earnings 
is year are expected to be around $50 per share, exclu- 
ve of taxes. An extra dividend of 2 per cent. is expected 
November, which with the regular payment of 5 per 
per annum and the 2 per cent. extra payable this 
nth. will make 9 per cent. for the year. 





What Small Amounts 


What 


May Mean 


you can save out of your current 


income might seem small if it represented 
merely the amount of cash which you could 
accumulate in a given period. 


It is because so many men have found that 


cash has meant ability to grasp a larger 
opportunity that you will be interested in a 
method of saving systematically. 


« 


We specialize in service to investors, large 
ind small, 


Send for Partial Payment Bulletin N-65. 
Members New i Main Office: 
York Stock John Muir & (o. 61 Broadway, 
Exchange Odd Lots New York. 
New York, N. Y. Brooklyn, N. Y. Newark, N. J. 
New Haven, Conn. Bridgeport, Conn. 











tin 





1—that 

2—that 

3—that 
V 


NOW sticcineo BUY 


1e# and have 


Securities 


are to mature within 1 year. 
are sure of redemption at maturity. 
are yielding from 5.50 to 7.15%. 


Ve have selected companies that are earning their interest charges many 


strong financial connections 


Send for our Circular FW-z. 


OSEPH &VAJIENER 
STOCK EXCHANGE 


MEMBERS NEW 
TevepHone:2715-9 BROAD 25 BROAD ST.NY. 














HODGDON, CASHMAN & CO. 


Phil 


53 


adelphia 


INVESTMENT BANKERS 


State Street, Boston, Mass. 
Rochester, N. Y. Springfield, Mass. 








| 








West Porto Rico 
Sugar Company 


We are offering the Preferred Stock 


of the 


West Porto Rico Sugar Com- 


pany at a price to yield 8%. This invest- 
ment may be briefly described by the 


followi 


... 


? 


ng attractive features: 

Assets back of the stock are 
appraised at $150 per share. 
The dividend is being earned 
more than four times. 

The preferred stock carries 
with it a bonus of 10% in 
Common Stock on which 
earnings amount to $40 per 
share. 

The 8% yield is unusually at- 
tractive for the Preferred 
Stock of a company in such 
a strong position. — 
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The Financial World was established to diffuse the truth a out 
investments, has consistently maintained this attitude, and will ccn- 
tinue to do so, confident in its belief that as long as it clings to thas 
ideal it can count upon the support of the investing public. 


THE SENSIBLE BOND BUYER. 
By Louis Guenther. 

American investors have one great failing. To a large 
degree they lack the wise and dominating trait that has 
guided for many years the European investor. It is a 
weakness that has cost them money frequently. 





You will say: “Now tell us what is this error we com- 
mit?” It is placing values below prices. 


American investors have fallen too much under the 
spell of the ticker, and where this instrument is not at 
hand they follow the quotations for bonds published in 
the newspapers. 


Inevitably such a practice develops a bad tendency in 
permitting fluctuations to often influence the holder oi 
bonds to sell them when such fluctuatfons have no par- 
ticular bearing upon the intrinsic value of the bonds but 
just reflect the varying tendencies of the financial mar- 
kets. 


Often a surrender to this failing results in serious 
errors in that bonds are sacrificed at a loss simply be- 
cause the decline in the market has disturbed the peace 
of mind of the holder. 


If a house is built staunchly it will withstand the fury 
of the tempest. After the storm blows over the house 
is still there. So is it true of good and sound bonds. 


Whatever the fury of the financial flurry, if there is 
staunch security behind a bond it is unnecessary for 
the holder to worry, since he is assured of receiving his 
principal in full upon maturity and his income during the 
life of the security. 


With the European investor it is different. They buy 
bonds because of the intrinsic value behind them and for 
the income they yield—they usually leave everything to 
their banker; seldom do they run to the market to sell 
what they buy just because the bonds may decline a 
few points. 





When it becomes apparent that there is anything i: 
herently wrong in the value of their bonds then the 
begin to worry; not before. Whatever the market, cor 
cerns them little unless there is such a rise in the pri 
of the bonds as to make it profitable to resell them 


Essentially the European is an investor in every sens 
the word implies. On the other hand, the American 
lieves he is an investor but unconsciously, through his 
slavery to prices, he has developed into a semi-speculat: 


The American investor will strain a point to secur: 
an eighth or a half per cent. more interest per annum 
he will consider it good business to take profits upon an 
advance of a few points in the price of his bonds and ge 
scared and sell hurriedly if his bonds should sell off a 
few dollars per hundred. 


He forgets that as an investor he purchases bonds wit 
the primary object in view, first to protect his capita 
with every safeguard human foresight can provide; an 
second, to secure the best return his money can command 


Such being the underlying purpose actuating the } 
vestor, he naturally assumes the position of a creditor t 
ward the borrower of his capital. The attitude of the 
stockholder is formed as the result of a different con 
sideration. 


The stockholder buys into a corporation as a partne: 
to share in the pro-rata disbursements of dividends 
profits; consequently he assumes the equal responsibilit 


of sharing in good fortune and misfortune, whatever of 


the two may befall his corporation. 


Between the investor and the stockholder there is a 
distinct line of cleavage. The buyer of bonds is in the 
protected class; the stockholder is in the unprotected 
class, for if his corporation fails to earn dividends he 
must wait until it is able to do so. 


Those are the chances the stockholder takes in orde: 
to participate in much larger gains for his capital. S 
he is a speculator, irrespective of how flourishing may 
be the business into which he has bought his way 

Not so, however, is the case with the bond buyer. Wit’ 
him the borrower of his capital has entered into a con 
tract to pay a stipulated rate of interest per annum, has 
pledged as security for his promises certain collateral! 
and promises to pay at the expiration of the loan one 
hundred cents on the dollar. 


A sensible bondholder consequently will not permit 
himself to be disturbed by the general bond market co! 
ditions. He will realize that it goes up and down 
response to the call for money and the supply of it 


As long as he is satisfied that the bonds he owns ar< 
staunch bonds, he should be content to hold them ygnti! 
maturity if need be, knowing full well that upon th 
day he will receive a check in full for the face amount 
his bonds, and in the meantime has enjoyed without in 
terruption a good income upon his capital. 


If the sensible bond buyer sells at all it is when tl 
price represents, in addition to his attractive income, 
excellent profit. That is the principle conservative bank 
ing institutions follow—as long as the principal is saf 
they can ignore market conditions. 


4 


\nd the dsy invariably comes, for the sensible bon 
buyer buys bonds for their value, plus their yield. TI 
bond buyer who chases quick profits sometimes eats 
little better than the more conservative bond buyer wh: 
seeks greater degree of safety—that latter gentlema: 
however, sleeps much better. 


So be a Sensible Bond Buyer. 
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U. S. STEEL REPORT FAVORABLE. 


he report of the U. S. Steel Corporation for the sec- 

| quarter of the year was beyond expectations, both 

to total net earnings and the continuation of the rise 
e monthly earnings, which were progressively upward 
April, May and June, whereas the contrary was antici- 
], owing to freight congestion, the war uncertainty, 
The corporation’s aggregate net income for the 
ree months was $144,498,076. The net earnings were 

576,204, against $113,121,018 in the March quarter, 

this smaller total is obtained only after elimination 
the excess profits tax, as estimated by the corpora- 

n, which is setting aside huge sums in anticipation 

what is surely to come in taxes on excess profits. From 

» earnings of the first half of the year the corporation 

t aside no less than $87,783,872, or approximately a tax 

ual to $17 per share on the common stock. Should 

ngress decide to exact still greater taxes than those 

w contemplated, the corporation may pay this year in 

cess profits taxes fully $200,000,000. 

The great size of the profits tax gave speculators a 

mewhat uncomfortable hour but even after all the de- 
juctions the net earnings above taxes were $90,579,204. 
[he reserve for sinking fund, depreciation, etc., was $16,- 
154,000, or nearly double that for the first quarter and 
after allowing for the 134 per cent. on the preferred stock, 
he final balance for the common was equal to a little 
etter than $12.50 per share on the common stock. As 
the dividend on the common now is 14% and 3 per cent. 
extra, the quarter showed the common stock dividend 
earned nearly three times. 

The chairman, Judge Gary, speaking for the corpora- 
ion, stated that the corporation was proceeding to com- 
plete new construction regardless of prices which may 
be fixed by the Government and that this construction 
had been arranged chiefly for forwarding Government 
work. Judge Gary added this fine sentiment, which 
other corporation heads may well adopt as their plan of 
action: “The Government will get all the steel it asks 
f us, irrespective of an early or late decision as to prices 
to be paid for it.” This is business patriotism above 
profits. 

With regard to the present quarter, there is little to 
judge by except that private orders are being filled much 
more slowly than formerly and private business has 
fallen off, the first reaction in prices for finished steel 
being reported, although it is slight. As the statement 
f Judge Gary is interpreted to mean that a large pro- 
portion of the corporation’s business in the immediate 
uture and for the period of the war will be Government 
business, there will be intense interest in the negotia- 
tions at Washington as to prices to be paid. Should they 
e only two thirds of current market prices, a substantial 
falling off in earnings in the third quarter is extremely 
probable. The action of the market for Steel shares 
vould indicate a growing caution with respect to the 
uture. Should peace talk increase there would be room 
or an even broader discussion. 


FINANCIAL CHRONOLOGY OF THE WEEK. 
On direct transfer there was received by New York Banks this 
ek until Friday, from interior institutions, $6,607,000; shipped 
reet to interior institutions, $3,605,000; net receipts, $3,004,000, 
1inst net receipts of $5,064,000 last week and net receipts of 
692,000 in the week ending July 19. 
Sales stocks, New York Stock Exchange, July 28-August 4, 2,- 
1.087 shares, a decrease of 160,042 shares compared with last 
ek Total, 1917 to date, 115,159,156 shares, an increase of 
776,447 shares over the same period of 1916. 
Sales bonds, New York Stock Exchange, July 2S8-August 4, $15,- 
11,000, a decrease of $2,565,000 compared with last week. Total, 
117 to date, $581,353.000, a decrease of $41,012,000 compared with 
» same period of 1916. 
Call money ranged 2% @2%%; time money, three months, 4% 
414%; six months, 44% @ 4%%. Industrial collateral, 4% 7% 
Bar silver, New York, 80%c., an increase of 2%c. compared with 
t week. 
Exchange on London, demand 4.75 9/16, cable 4.76 7/16; on 
ris, demand 5.76%, cable 5.75%. Russian roubles, demand 
50, cable 21.60. 
On Friday, August cotton closed 26.04 @ 26.05, and Uctober cotton 
sed 25.04 @ 25.05. 
Copper, spot, closed on Friday 30c. 
Tin, spot, closed on Friday 62'%4c. 
Lead, spot, closed on Friday I1lc. 


@ 30\c. 
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Capital Stock Par Value $20 
Netting about 9% 

No Bonds. No Preferred Stock 
Exceptionally well secured and having excel- 
lent possibilities for enhancement in value. 
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ST. LOUIS SECURITIES 
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American Power & Light Co. 
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Federal Light & Traction Co. 
Pacific Gas & Electric Co. 
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Tennessee Ry., Lt. & Pow. Co. 
United Light & Railways Co. 


Western Power Co. 


Lamarche & Coady 
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@aF Subscribers Free Advice Service . 
Postaye Must Accompany Each Inquiry Allied Gov’t Bonds 
The privilege is accorded subscribers of The Financial (All Issues) 


World to secure an expression of opinion on any investment 
in which they are interested or which they wish to make. 
There is no cnarge for this service, as it is this paper’s desire 
to prove as belpful as possible to its subscribers. However, 
this privilege is confined strictly to subscribers. Subscribers 
may make inquiries during the term of their subscription 
as often as they desire. 

All inquiries must be in writing and addressed to Inquiry 
Department, the New York Office, 29 Broadway, and the 
full corporate name of the corporation about whose securities 
information is desired must be gwen. 

Subscribers may receive telegraphic answers to their inquiries 
on payment of the cost of telegram. 

POSTAGE POSITIVELY MUST BE ENCLOSED 











A PERIOD OF SHORT TERM NOTES. 

What Creates Their Popularity in Abnormal 
Markets—A Condition Favoring Investors. 
Whenever a considerable pressure upon the availabie 
loanable funds develops there appears in the investment 
markets a greater voliime of short term notes. They are 
the particular financial devices shrewd bankers have re- 
sorted to in order to bridge over a period of high inter- 
est rates. This they do in order to assist corporations 
requiring capital or having to pay off maturing obliga- 
tions in fulfilling their requirements without pledging 
themselves to pay unusual interest rates over a long pe- 


Money 


riod of years. 

We are again in such a period of financing, due entirely 
to the war in which we are engaged. Our own govern- 
ment requires such vast loans for war purposes that there 
has naturally come about a tightness in our capital mar- 
ket, compelling borrowers to pay considerably more for 
loans than they otherwise would have had to do under 
normal conditions. 

Those necessities favor the investor who does not wish 
to tie up his loanable capital for a long term of years. 
Especially among the banks are such short term notes 
popular, since it enables them to invest their surplus capi- 
tal upon exceptionally favorable interest rates in a class 
of securities readily salable and made so because of their 
short maturities. 

On the other hand, the borrowers are in a position to 
retire these short-term loans when the money market is 
much easier and capital is seeking investments rather 
than the borrowers seeking the capital. They can then 
refund these short-term obligations into long-term bond 
issues. Short-term notes also enable large corporations 
which have numerous bond issues already outstanding to 
arrange their necessitious financing on a basis that is the 
least disturbing to the financing they have accomplished 
in the past. 

For the business man and for the corporation having 
idle funds which they cannot employ temporarily in their 
own business, short-term obligations are highly regarded 
for such funds, for they provide a high rate of interest 
and at the same time assure a quick market at but a little 
discount. More often they are selling at premium when 
the business man and the corporation who hold them must 
have their money for their own business. Even the in- 
dividual investor who wishes to make a good turn over 
a period of a few years will find among the numerous 
short-term notes that investment bankers are now offer- 
ing an excellent opportunity of securing a higher income 
vield. In this respect general conditions are highly favor- 
able to investors of all classes. 


VIRGINIA-CAROLINA CHEMICAL GAINS. 

Virginia-Carolina Chemical Co. exceeded in the 1917 
fiscal year ending May 31 the very prosperous previous 
12 months, and showed a surplus for the common stock 
of $10.91 per share, against $10.39. The net earnings for 
1916 were $5,905,249, a gain of $477,782, and the balance 
for dividends was $3,055,442, or $148,365 better than in the 
previous 12 months. Like a number of other prosperous 
southern industrials, the stock has been neglected in the 
market and is quoted around 40 to 41. If the present 
prosperous condition of the business continues another 
six months shareholders might reasonably expect some 
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Wright Martin 
Aetna Explosives 


Special circulars containing late informa- 
tion about these corporations will be 
mailed on request. 


E. BUNGE & CO. 


Members New York Stock Exchange. 
44 Broad Street New York 
Phones Broad 6951-2-3-4-5-6. 











better dividend than they are now receiving. Earnings of 
nearly 11 per cent. on the common would justify at least 


4 per cent. A 75c. quarterly dividend came off Aug. 1. 
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GOVERNMENT OBLIGATIONS. 


Exceptional Conditions Responsible for the High Interest 
Rates Important Governments Pay. 

Aside from the United States, nearly all the imporfant 

-overnments of the world are being forced, as a direct 

esult of the the need it has caused 

mployment of enormous cash resources, to pay high for 

Great Britain, France, Italy, Russia, Switzer- 





war and for the 
heir loans 
ind, Canada and our South American Republics are now 
basis or higher. Our coun- 
try, on the other hand, because of the vast wealth it has 
iccumulated the good fortune of not having 
een drawn into conflict until this year, can stand alone 
is a borrower of capital at the cheapest rate of interest, 
ut even here the rate is larger than the Government 
ould have to pay under normal conditions. How differ- 
nt therefore is the situation from that existing a few 


virtually on a six per cent 


through 


ears previous to the war when English consols readily 
iid on a basis of less than three per cent. income yield. 
It is a condition which has greatly favored the con- 
ervative investor, for it has provided him with the ex- 
eptional opportunity to purchase the highest grade of 
Government credit obligations on a basis of interest that 
previous to the war was only obtainable in the obliga- 
ions of second-rate powers. The entrance of the United 
States into the war has added greatly to the security of 


the obligations of our Allies, though their position as 
reditors never could have been said to have been un- 
sound since whatever the outcome of the war there is 


every reason to believe they would have maintained the 
ntegrity of their external loans. But with the 
that our own country can commandeer the only question 


wealth. 


in connection with the war is the length of time that i! 
‘an still continue and not about how it ends. 

When again restored a long period will have 
to elapse before investors will again face a like oppor- 
tunity of getting so much for the money they lend to 
ther Governments. Six per cent. on the average is an 
exceptional opportunity, especially when it is backed by 
the soundest grade of credit, that of powerful Govern- 


peace is 


ments. Even Russia, disorganized as it is, passing through 
the various phases of revolution, is possessed of such 
potential wealth that she is expected to fulfil her moral 
as well as financial obligations to the rest of the world 
and a stable government 


when order is again restored 


rules over all the Russias 

With peace also interest rates that governments now 
are forced to pay for loans are likely to recede. This is 
1 natural economic evolution, which when it occurs will 
bring about a premium for the outstanding war bond 
issues, a condition that will give their holders an extra 
profit on their bonds in the event they wish to dispose ot 


them. 

Among the prevailing bond bargains there are the 
numerous foreign government loans which shrewd in- 
estors should not ignore. As for our own premier se 
curity, our Liberty bonds, investors should not forget 
their convertible privilege, which confers the right to 


exchange at par the present three and a half per cents 


for any bonds Uncle Sam may issue bearing a higher 
rate of interest. 
SOUTHERN PACIFIC STRIKE THREATS. 


The report of a threatened general strike on the Southi- 
rn Pacific, which may involve a walkout of 8,500 engi- 
eers. firemen, conductors and brakemen on Saturday, 
vas a surprise to the stock market, as not the slightest 
ntimation had been given previously that any trouble 
as impending. An ultimatum the 


mpany that it is believed the trainmen have chosen this 


has been served on 
s the psychological time for standing for an advance 
nd adjustment of conditions when the company is mov- 
a record volume of freight and making the biggest 
The market sold off only slightly 
n the announcement. Government mediation was prompt 
. seek a solution as Pacific Coast shipments to the east 
a vital element in keeping up war sup- 


S 


irnings in its history. 





ithout delay are 
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lies. 
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“MARKET: 
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BEARS ARE DISAPPOINTED. 

Though this has been the dullest week of the year, with 
transactions in stocks cut to infinitesimal proportions on 
account of the heat, the cocksure predictions and hopes 
of the bears failed to materialize. If the public didn’t buy, 
they certainly were not selling out holdings, and though 
the bears tried to get up a “peace scare,” with a picture 
of shrinking trade and enormous losses in overseas com- 
merce, the market acted with the greatest sang froid at 
the appearance of adverse news. For instance, it appears 
that the Steel Corporation will have possibly to pay 
$200,000,000 of this year’s profits in Federal taxes—and 
the stock went up. And so did the shares of a number 
of other industrials, whose heads all realize the war pro- 
gram is going to take a vast percentage of their profits. 
Naturally, in a narrow market the advance was not large 
nor was it vigorous, but the bears had quickly found out 
before the week end that large interests were on hand 
ready to defeat their plans to bring about unsettlement. 
As predicted in this column last week the bear crowd took 
a drubbing. They tried the steel stocks and found them 
defended, and then they renewed their assault on the 
motor stocks and discovered them also oversold, making 
little or no progress. Then they tried the railroads ana 
in that direction no gain was made. 

The heat in the Wall street district was so severe a tax 
on the energies of brokers, bankers and customers this 
week that the Governors of the Stock Exchange declared 
a holiday for Saturday. Business has shrunk to smali 
proportions and for the next few weeks similar dullness 
is not unlikely, especially if the hot weather should con 
tinue. Underlying conditions are regarded as sound, de- 
spite a contraction in general business and concentration 
of the nation’s energies chiefly on the great preparations 
for conclusions with Germany on the field of battle. The 
peace suggestions coming increasingly from abroad do 
not divert us from our declared purpose to do all we can 
to make the world safe for democracy. If the still un- 
settled price regulation problem and the taxation ques- 
tion were solved and out of the way, banking interests 
and industry would know better what to plan for the fu- 
ture, but as these matters have still to be solved, the 
country must look for a continuance of what Chairman 
Jay of the Federal Reserve Bank of New York City says 
is business caution, with yet a substantial measure of ac- 
tivity. Buyers are limiting purchases, which will prob- 
ably make for a slow return to a more normal cost of 
living, of which, however, there are no great signs as 
yet. The steel trade is slowing down unmistakably, save 
in Government lines The automobile and _ building 
trades, Mr. Jay notes, are curtailing. 

A trading market, with cheer and hopefulness para- 
mount in consideration of the immediate future is about 
all that can be foreseen. The next Liberty Loan will 
not be offered until November, and that is of the utmost 
significance. By that time the activities of 100,000,000 
people will have turned their crops and other great re- 
sources into a further huge investment fund, and it will 
not be difficult to float the $3,000,000,000 that are to be 


‘ ffered 














———— 


ROCK ISLAND SHOWS A DECREASE. 

Rock Island for June made a rather sorry showing, 
the net income showing a decrease of $608,000 compared 
with June, 1916. Crops in a large part of Rock Island 
territory are backward or distinctly bad. Since January ! 
the net income shows a decline of $1,101,000, compared 
with the first six months of 1916. Since the assertion 
made by Mr. Amster that the “old crowd” were back 
in control, the market interest has lessened, but the stocks 


have not been weak 














June operations of the Atchison showed a falling o 
in net revenues after taxes of about $80,000. For 
months the gross business was $78,671,000, against $6¢ 
782,000 in the corresponding six months of 1916. Net fo: 
the half year was $23,977,552, a gain of $2,874,000. This 
is equivalent, after all deductions, of about 13 per cent 
on the common stock. The latter, selling ex-dividend this 
week, dipped below par, but there has been practically 
no liquidation in this issue for some time. 


BALTIMORE & OHIO. 

The best Baltimore & Ohio has been able to do in the 
last 12 months ended June 30, is to show a gross traffic 
revenue of $122,510,852, or nearly $11,000,000 in excess 
of the total revenues for 1916, only to have all this gain 
swallowed up in increased expenses and taxes. Trans 
portation expenses accounted for $9,276,000 of the in 
crease. Maintenance charges were held down and some 
criticism might arise here. In the first six months of 
1917 B. & O. earned its dividend with about $1,400,000 
additional, the rate earned for the six months being 
about 3.4 per cent. But for the full 12 months the earn 
ings applicable to the 5 per cent. dividend were equiva 
lent to only 6.60 per cent. as compared with 7.41 in the 
previous 12 months, and 5.51 in 1915. Rate increases will 
be in full effect in the last half of 1917, none of whose 
benefit was experienced in the first half and a better 
showing is probable. No disturbance of the present 
dividend is likely. 


CHESAPEAKE & OHIO. 

Chesapeake & Ohio’s net operating revenue for June of 
$1,139,000, against $1,496,000 in June, 1916, was disappoint 
ing in view of the substantial gain of about $759,000 in 
net for the first five months of the year. The coal traffi 
was supposed to be increasing tremendously, but evidently 
there must have been a shortage of cars, which, togethe: 
with increased expenses, did the trick. For six months 
C. & O. had a gain in net of about $325,000 and share 
holders will have to be content with that. The bette: 
freight rates must show in increased earnings from now 
on, 


DENVER & RIO GRANDE. 

Denver & Rio Grande’s surplus in the first six months 
of 1917 decreased $320,000 and $161,000 of this decrease 
is shown in the June report just published. This is not 
especially encouraging if it should finally develop that 
the Denver were to be held liable on its agreement to 
take care of the Western Pacific bonds. Denver is about 
the only far-western line now showing decreases. 


MISSOURI PACIFIC. 

Missouri Pacific is about the most prosperous of the 
southwestern lines, judging by the June results of opera- 
tions. In that month net increased $1,257,000 over June, 
1916. A gain in net of more than $4,000,000 for the six 
months is a very gratifying showing for a newly reor- 
ganized property. The results have come from the high 
class management and from the big improvement in the 
equipment that took place under the receivership. The 
June report is the first submitted under the new com 
pany since the receivership was discharged. 


N. Y. CENTRAL. 

By all methods of comparison New York Central’s June 
report ought to be considered favorable. Net earnings, 
despite a big gain in cost of operations, were just about 
equal to those of June one year ago, while the decrease 
in net for May was $1,383,000. New York Central has 
almost exactly paralleled Pennsylvania in its half year’s 
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operations and for six months showed a net of $39,046,- 
00, against $53,320,000 in the first half of 1916. The 
shrinkage represents increased wages, taxes, cost of trans- 
portation, etc. N. Y. Central sold at 103 and a little better 
ix months ago and the shrinkage in market value since 
then, as.expressed by the difference in the market for the 
$249,000,000 stock outstanding, has been about $34,900,000. 
[hat fully discounts the decreased earnings shown in the 
six months, in our opinion, and possibly more than dis- 
counts it. 


NORTHERN PACIFIC. 

Northern Pacific ended the first half of 1917 with a 
very substantial gain in operating revenue and especially 
was the June showing favorable. Operating revenues 
were $8,571,744, a gain of $1,707,167. There was a sharp 
cut in maintenance of equipment but a $576,000 increase 
in transportation costs and reducing the railway operating 
revenue to $3,012,663, a gain of $960,086, or less than hali 
the gross gain. Operating expenses gained $4,204,345 in 
the tirst six months and net operating income was $14,- 
211,694, a gain of $1,252,314. The total operations for 
the year indicate that the dividend on the stock was 
just about earned. The shares have been fairly firm of 
late. 


ST. PAUL. 

The St. Paul management has awakened to the job in 
hand as evidenced by the June report just made public. 
Gross earnings were $9,410,567, a gain of $246,821 over 
June, 1916, while net income after expenses and taxes, 
was $2,320,272, a gain of $425,866. If this evidence of a 
grasp once more on the problem of transportation costs 
is maintained there is very much ground for hope that the 
St. Paul has turned the corner and there will be no further 
reason for making any more changes in the common 
stock dividend. The stock is decidedly firmer and a tot 
of surprised bears took in their commitments this week 
and suffered losses. 


SOUTHERN RAILWAY. 

If any bull market should develop in the rails, as the 
confident hope in banking circles, Southern Railway ought 
to share in it. Gross for June showed a highly active 
business in the South, the earnings in that month being 
$7,143,000, a gain of $1,378,911, and despite an increase 
in operating expenses the gain in net compared with Jitne, 
1916, was $422,000, making the gain in net since Jan. | 
$2,952,980. In the 12 months to June 30 Southern Rail- 
way showed a net of $24,333,000 and with other income 
about $27,000,000. Interest and other charges of abou! 
$16,000,000 would leave $11,000,000 applicable to dividends, 
or 18 per cent., applicable to the preferred stock. The 
company has $25,000,000 two-year notes outstanding which 
were issued last winter and they are the stumbling block 


in the wav of any dividend. 
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ANACONDA COPPER. 

The Anaconda shares for the most part displayed a 
stronger tone this week and the bear forecasts were not 
realized. The Butte labor situation has improved and 
production will be speeded up again. The I. W. W. fac- 
tion has been terrorized and their leaders are in flight or 
have been run out of town or hanged by Vigilantes. The 
New York market for copper is reported stronger, but 
Pierre Jay, head of the Federal Reserve Bank of N. Y. 
City, says “there has been lessened buying of lead, zinc 
and copper,” and undoubtedly the trade will limit its pur- 
chases until the Government's price-fixing program 1s an- 
nounced. The Government's requirements, on a war basis, 
are figured at 20 per cent. of total production in the next 


year. 


ALLIS-CHALMERS. 

The June quarterly earnings of the Allis-Chalmers Co. 
increased $51,694 to $1,002,000. Possibly as the result 
of the year’s operations the company will be able to pay 
off all the accumulated dividends on the preferred and 
show something like 10 per cent. for the common, but a 
common stock dividend payment is believed to be no- 
where in sight, with a big war tax program ahead. The 
company is evidently getting a great deal of Government 
war business as orders on hand June 30 were $16,564,000, a 
gain of $4,500,000 in three months. The stock is very 
inactive. 


BALDWIN LOCOMOTIVE. 

The several buying movements in Baldwin Locomotive 
shares are believed to have had their origin in the knowl- 
edge of the placing of an order for 282 locomotives for 
foreign shipment, or the biggest part of the order for 370 
orders recently placed. Baldwin’s business on its books 
totals about $85,000,000, it is said. The advance in the 
stock has been extremely moderate, considering the wide- 
spread effort to spread the news and the spreaders of the 
news had stock for sale. 


GENERAL MOTORS. 

A report of operations for 11 months of the General 
Motors Co. shows undivided profits of $28,750,000. Presi- 
dent Durant says the full year will show about $30,000,000 
profits. A little more detailed elucidation of this item 
would clarify the situation. The company has $7,000,000 
less cash than was shown by the figures last reported and 
this indicates the severity of the strain of high operating 
costs, increase in price of raw steel, rubber, etc. The 
stock of this company has been to an extent influenced 
by the operations of its affiliated company, Chevrolet, 
which controls such a large block of the General Motors 
stock. The latter company’s 12 months’ operations have 
not been reported to any extent as to show clearly where 
the company stands. 


INSPIRATION. 

Reports came to the financial district late in the week 
that the negotiations between the Government and the 
copper producers for copper supplies were making most 
satisfactory progress and that there were good indications 
that the producers would obtain close to 25c. per pound. 
If this should prove true it would be a most gratifying 
conclusion of a dispute which at time has threatened 
serious friction. The stiffer tone of Inspiration and other 
copper shares supported the reports of progress. The 
Government is finding it is requiring larger supplies of 
copper than it anticipated, but all purchases now are made 
without price and subject to the settlement to be arrived 
at as the result of present negotiations. 


MIDVALE STEEL. 

Midvale Steel directors followed the lead of the U. S. 
Steel Board and reserved a big slice of earnings of the sec- 
ond quarter for excess profits taxes. Net earnings for the 
three months were $18,966,135, compared with $15,859,738 
for the first quarter. The sum of $4,619,524 was reserved 
for war taxes and this was added to the $1,636,755 laid 
aside for the same purpose in April. After all deduc- 
tions for interest and taxes, the net profit was $12,224,302, 
or the equivalent of $6.11 on the stock. The market re- 
ceived the report with indifference. Current reports show 
a considerable falling off in new business. 


STUDEBAKER. 

The victorious bear party that has been raiding auto- 
mobile stocks for six months is not making a great deal 
of progress lately. Stocks sold quickly come back. The 
fact is the story of the embarrassment of the auto com- 
panies has been told and retold so often it has become 
stale and no longer can the bears count on a following. 
Studebaker has resisted the pressure lately as well as anv 
of the motors and some cheerful sentiment has been de- 
veloped from the peace talk that has been indulged in 
lately. Peace would permit of a big development of the 
export trade, it is claimed. Doubtless, and especially 
among the starved peasantry of Belgium and Poland. 
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U. S. INDUSTRIAL ALCOHOL. 


The Industrial Alcohol pool is by no means through 
with its market operations. The directors this week au- 
thorized two cash dividends of 16 per cent. each, one for 
1916 and the other out of 1917 earnings, but postponed, as 
the chairinan announced, “consideration of the accumu- 
lated surplus.” This means that the directors have put off 
action on the expected distribution of additional stock 
representing this accumulated surplus, which last De- 
cember was nearly $11,000,000 and has increased doubtless 
since. In speculative circles a 100 per cent. dividend in 
stock is talked of as the smallest melon likely so that the 
pool has still a great deal of unused ammunition to utilize. 
It will doubtless be taken advantage of as the mystery is 
deepened by Chairman Rubens’ statement that current 
earnings have not yet been reported, though the inference 
is permitted that they show a big increase over 1916. In- 
siders and market operators seem to be working in close 
cooperation in Industrial Alcohol affairs. 


UNITED CIGAR STORES. 

United Cigar Stores common stock made a new high 
record price on the Stock Exchange this week, with 
considerable increase in the speculative operations. The 
company this week advanced the prices of many of the 
favorite brands it sells and the public has taken this ac- 
tion in good part, so that no falling off in buying is feared. 
There is nearly $3,000,000 unissued stock in the treasury 
and it would not surprise some shareholders if they were 
to soon receive an offer of new stock at prices that woul: 
give the rights considerable value. Earnings in six months 
are 60 per cent. in exces sof what they were in the first 
half of 1916. 


U. S. STEEL. 

On the last ten points reaction in Steel shares a sub- 
stantial short interest developed and it grew bolder as 
the quotations were lowered, so that when 120 was reached 
the bear crowd was heavily committed to the short side. 
They got little or no comfort from the last quarterly 
report, as published this week and which is reviewed 
elsewhere, and then began to retire their contracts. Ii 
was this buying and some inspired professional orders on 
the bull side which strengthened the market this week 
The trading was small, on account of the heat and lack 
of outside interest, but the position, at the present writ- 
ing, favors some further moderate recovery. The boom, 
however, seems over in the steel trade. 


UTAH COPPER. 

The reactionary tendencies in Utah Copper 
noted in June cannot be accounted for by the figures 
for copper production in June, which increased 646,000 
pounds, to 19,909,000 pounds. Possibly the market an- 
ticipated an extension of the labor troubles of the South- 
force of but there has 


shares 


west mines to Utah’s miners, 


been no trouble, from all accounts. 





UNCLE SAM BAGS FORD TRACTOR BUNCH. 

The Federal authorities took the decisive step this week 
in rounding up a coterie of get-rich-quick promoters who 
have mulcted the people of more than $1,000,000 through 
the sale of phony motor stocks. Federal indictments were 
found against the promoters of the Ford Tractor Co., 
which The Financial World has repeatedly exposed in its 
columns. Among those indicted are Robert Matches, head 
of the concern selling the stock and who was himself in 
1907 charged with grand larceny in New York State; Wil- 
lis George Emerson, Theodore Campbell, George M. 
Campbell, Nicholas Fred Wilson and William Baer Ew- 
ing, the latter president of The Ford Tractor Co., and a 
San Quentin Penitentiary bird. All but Ewing had al- 
ready been indicted in connection with the Emerson Mo- 
It is none too early to gather in this ravenous 
They should have been behind 
at least their earlier in- 
the public considerable 


tor fraud. 
crew of human pirates. 
locks and bolts sometime ago 
would have saved 





carceration 
money 











American Graphophone Co. 
Dealt In 
WILLIAMSON & SQUIRE 
25 Broad St. New York 


Tel. 6790 -5-4 Broad 











PUBLIC UTILITY ano 
MOTOR STOCKS 


THURMAN,GEISTERT & CO. 


Formerly Allen G. Thurman & Co. 
Michigan Trust Bidg. GRAND RAPIDS, MICH 











CARWEN 


STEEL TOOL CoO. 


New Booklet A-5 now ready 


FANNING, BUCK & CO. 


67 EXCHANGE PLACE, NEW YORK 








Hotchkin & 


Special Service Dept. 
Inactive Stocks and Bonds 
Defaulted Bonds 


34 PineSt., N.Y. 
* Phone 4161 John 


53 State St., Boston 


NOOK RATED 


Private Phone to Boston 





DIVIDENDS DECLARED JULY 28-AUGUST 3. 


Rate, Stock of 
P. Cc. Period. Record. Payabl 
Am Hide & Leather pfd.......... 2% Q Sept. 10 Aug. 1 
Am Sm Ref & Milling pfd........ 1% Q Aug. 10 Sept. 1 
Am Sm Ref & Milling com........ 1% Q Aug. 24 Sept. 15 
BE TORN Bs acai cs cicencvsce o Q Aug. 15 Sept. 1 
Ee ere 1% Q Aug. 2 Aug. 15 
Chicago, Milw & St P pfd......... ble Ss Aug. 7 Sept. 1 
CE GENS. Sede a eeese dad ctsdese's a 1% Q Aug. 9% Sept. 1) 
Oy SD ee eee ee 1 Q Aug. 15 Sept. 1 
ih, RRA 2 Q Aug. 16 Sept. 1 
ok Ee 2 Q Aug. 51 Sept. 15 
Eastern Steel Ist pfd............. 1% Q Sept. 1 Sept. 15 
Eastern Steel 2d pfd.............. 1% Q Sept. 1 Sept. 15 
MemGCerm BEGG! GONE. «csc cc cccecs. 2% Q Oct. 1 Oct. 15 
General Asphalt pid........cccess 1% Q Aug. 15 Sept. 1 
Greene Cananea Copper.......... $2 Q Aug. 15 Aug. 27 
I ke $2 Q Aug. 10 Sept. 1 
CM. pcan qauhéasaswaac< 1% Q Aug. 15 Sept. 1 
Nati Biscuit Co plé....cccccceccs 1% Q Aug. 17 Aug, 31 
PUMGs TePOMEt Cm OOM... cccccccce 1% Q Sept. 28 Oct. 15 
fo SG Ee 1% Q Aug. 21 Sept. 1 
OS A re ree 1% Q Aug. 24 Sept. 15 
eo fC Ae ore 1 Q Sept. 7 Sept. 2 
So Calif Edison com............. 1% Q July 31 Aug. 15 
.., & & @. Sa 2% Q Aug. 15 Sept. 1 
United Drug 20 pl. .....cccscces 1% Q Aug. 15 Sept. 1 
OE Vetted eae ce hbae cen 1% Q Aug. 1 Sept. 1 
ED ta cod Olax dc ucaeacnacan 1% Q Aug. 351 Sept. 29 
Rate Reduced. 
Chic, Milw & St P com........... 2 Ss Aug. 7 Sept. 1 
(Reduced from 2% p. ce.) 
Southern Pipe Line.....,......... $5 Q Aug. 15 Sept. 1 
(Reduced from $6) 
Extra Dividends. 
am WE Ge BO WIE... cccccccescs m0 a Aug. 7 Aug. 14 
Eastern Steel com ext............. > Aug. 18 Sept. 1 
BF We ee QU Glas cbc a cieeaaene 3 P Aug. 31 Sept. 29 
Initial Dividends. 
Savage Arms Ist pfd. ............ al% Q Aug, 31 Sept. 15 
Savage Arms 2d pfd............0. all, Q Aug. 31 Sept. 15 
Savage Arms COM. .............. all, Q Aug. 31 Sept. 15 
Previous Announcements Revised. 
Canada Cement pfd. ............ 1% Q July 31 Aug. 16 











COX & CO. [France] Ltd. 


place their branches in France at the disposal of 
the Military and Naval forces of the United States, 
in Europe, for the remittance of funds and general 
banking business. 

This Bank was formed as a subsidiary of Cox & 
Co. founded in 1758, 16 Charing Cross, London, the 
official British Army Agents, for the convenience of 
the British Army in France. 

Branches have been established 
Staff at all the chief military bases. 

Paris, Rouen, Havre, Boulogne, 
seilles and agencies at 


Cox & Co., 16 Charing Cross, London 
and 
London & South-Western Bank, Ltd. 


170 Fenchurch Street, London 
who are the joint proprietors. 


with a British 


Amiens, Mar- 
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AEROPLANE STOCKS SOAR’ AND FALL. 
The American public is having a good fling at specula- 

n in the aeroplane stocks dealt in in New York’s open 
irket. From Passamaquaddy Bay to Yuba Dam and 
Alaska settlements Hawaiian Islands, not to 
peak of Panama and our island possessions in the West 
Indies, have come orders to buy the shares of either 
irtiss Aeroplane or Wright-Martin. the two leading con- 
the business, which jointly possess the most 
luable patents covering flying machines. Our great 
tional appropriation of $640,000,000 for airplanes and 
ittle planes for use in the European war is going to 
used as rapidly as possible and the speculative appe- 
te has been whetted to a point only equalled by the 
of the most mercurial of 














and 


rns in 


citing movements in some 

ir stocks a year or more ago. 
In less than three months Curtiss 
ivanced more than 100 per cent. and the daily trading 
s expanded ten to fold. The company’s con- 
ertible notes were at one time up 20 points and the pre- 
rred 25. The latter pays 7 per cent., and while there are 


common stock has 


thirty 


iny who regard the common as a good speculation, 
t a few buyers of good vision were tucking away some 
the preferred in their boxes as something 
rth while and cheap as an investment. The Curtiss 
Company was the first in the field as builders of prac- 
tice machines for our aviators and makers of bigger ma- 
chines of the battle type for the British Army. It is 
yw in possession of orders, it is believed, that will occupy 
it and its new industrial ally, Willys-Overland, which 
will build the engines, for the next 8 months, working 
lay and night. It is not permitted, under the orders 
if the War Department, to state the extent and amount 
Enlarged plants and increased working 


strong 


of these orders. 
forces tell the story just as well. 

Wright-Martin common has had a rise of 250 per cent. 
It is more of a mystery than Cur- 
was looked upon as a mere 
It possesses valuable 


in a few short weeks. 
tiss and before it started 
gamble and a poor gamble at that. 
patents, the royalties for which it has, in conjunction 
with Curtiss, agreed to limit to $2,000,000 at the behest 
of the Government. Other companies will be licensed 
to manufacture machines and Wright-Martin itself will 
make unlimited quantities. Its plant capacity or present 
industrial status the War Department also keeps dark. 
Common stocks of both companies had their first severe 
break this week when in the course of an hour nearly 
ten points was clipped off Curtiss shares and about 6 
from Wright-Martin. It looked like a temporarily over- 
margin market, with late experiencing 
The speculative professional element pro- 
ss to see no end as yet to the rise. 


ought buyers 


some losses. 


MIDWEST REFINING CORRALS MERRITT OIL. 
[he star performer in the market for the outside oil 
ares this week was Merritt Oil, which rose to $43 per 
are, following its steady rise of the last six weeks. This 
as a new high record and was caused by the announce- 
ent that the identified with the Midwest Oil 
». and the controling that had 
uucht in the stock holdings of the Humphrey interests 
the Merritt Oil Co. and that this purchase gave Mid- 
est Refining the actual control of the Merritt Co., and 
nsequently the Big Muddy District, with its unparalleled 
Midwest 
record price, and 


interests 


element in company 


hness in oil Refining shares also went above 


heir previous high were firm, espe 


ially after the news of the deal got spread around. 
lative operations in the Midwest Refining Co. have again 


Spec- 


ncreased. 


We offer and recommend 


CENTRAL PETROLEUM 
PREFERRED . 


Price to yield about 14% 


Douglas Fenwick & Co. 


Standard Oil & Independent Oil Stocks 


34 Wall Street New York City 








ASSUMING— 


that you wish more income than you can get by investing 
in bonds—that you do not as usual favor industrial stocks— 
that you wish to invest conservatively in a way that you 
can combine security, yield and opportunity for profit—then 
you will be much interested in our latest circular on selected 
issues of Convertible Preferred Stocks. 

Ask us to mail Circular 1100 to you. 


MORTON LACHENBRUCH & CO. 
Investment Bankers 


Equitable Building New York City 











WAR STOCKS UP, DESPITE PEACE TALK. 

Some of the outside unlisted war stocks rose this week, 
in the face of the strongest and most promising peace talk 
This is probably 
due to the fact that the Army and Navy Departments 
have been placing some huge orders. 


the country has heard in over a year. 


Their total is not 
allowed to be made public, but is formidable, and although 
prices have been reduced the manufacturers will make a 
good profit on account of the arrangement the Govern- 
ment has made with raw material manufacturers to reduce 
the price of their material. Atlas Powder rose from 162 
bid to 178 bid; E. W. Bliss, the biggest maker of tor- 
pedoes in the country, jumped from 475 to 500, with no 
stock offered under 525. Canadian Car & Foundry pre- 
ferred rose several points on the showing made at the 
annual meeting of $35,000,000 of orders on hand. It was 
also disclosed that the larger part of the loss involved in 
the $5,000,000 fire at the Kingsland, N. J., plant fell on the 
Russian Government. The President of the company told 
stockholders dividends were not yet in sight for holders 
of the preferred. Du Pont Powder and Hercules Powder 
were firm at an advance of a few points. The market for 
all these shares is very quiet. 








STOCKS BONDS 


For investment or carried on conservative margin. 





Booklet of 160 pages, giving full data on 103 Independent Oil 
companies, mailed free. 


J. FRANK HOWELL 


Member Consolidated Stock Exchange of New York 
52 Broadway New York 














STANDARD 
Oo 


WEEKLY SUMMARY WILL BE MAILED 


ON } TO 
STANDARD OIL INVESTORS ON 
ISSUES REQUEST 


CARL H.PFORZHEIMER&CO, 
Phones 4860-1-2-3-4 Broad 25 Broad St., N. Y. 








| North American Pulp & Paper 
affairs of this Company as dis- 
furnished on request. 


| A brief description of the 
closed at the stockholders’ meeting, 


DUN HAM éfo 


Specialists 
43 Exchange PI., New York Phone 4501 Hanover 
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RULES COVERING UNLISTED SECURITIES DEPARTMENT 


Subscribers can list here such securities that they want to buy or sell, not already listed on the New York, Boston 
Listings are available only to our advertisers, and are not interchangeable between 
If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
thus reaching those entitled to ask for names and addresses of subscribers, Advertisers may se- 
cure these names upon request by letter, telephone, telegram ar personal application. 
to The Financial World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. 
form the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Manager, Unlisted Securities Department. 


THE FINANCIAL WORLD, 29 BROADWAY, 


NEW YORK CITY 


Brokers’ listings are confined 


Subscribers are requested to in 

















Want to Buy Bonds. 


Arizona Pr Co col 3% yr 8s, 1919, $100; 
No. 61. 

Cons Coppermines bond scrip; No. 731 

Glens F G Ist 5s, 1919; $5000; No. 192. 

Lincoln Traction 5s, 1939, $5,000; No. 676. 

Lincoln Tract. 5s, 1939, $10,000; No. 626. 

Mobile & Birmingham Ist 4s, $200; No. 670. 

National Securities deb 6s, $50 scrip; in- 
comes, $50 scrip; No. 173. 

Pierce, B & P Ist 6s, $10,000; No. 709 

U S Govt Farm Loan 4%s, $600; No. 561. 

West Va P & P Ist 5s, 1921, $1,000; No. 667. 


Want to Sell Bonds. 


Aetna Explosives ist 6s, '45, $1,000; No. 736. 

Am Cities 6-6s, 191., $1,000; No. 708. 

Am La France F E 6s, 1926, $20,000; No. 
717. 


Aurora, Elg & Chi 5s, 1946, $3,000; No. 750. 

Beech Grove Trac Ist 5s, $50,000; No. 693. 

Cedar Rap Mfg & P 5s, lin, $1,000; No. 53. 

Chi, N 8 & Mil Ist, 5s, $3,000; No 50. 

Cin Newp & Coy Ist cons 5s, $4,000; No. 
693. 

Cits Gas, El & Htg 5s, 1922, $2,000; No. 411. 

Cits Tel. Grand Rapids 6s, 192; $10,000; 
No. 680. 

Col, Wyo & Eastern Ist & ref 6s, 1004, $600; 
io. 732. 


Cons Coppermines bond scrip; No. 731. 
Custer Twp (Mich) good roads 3 $1,000 
bonds, 1927; No. 739. 
Denver-Greeley Val Ir 6s, cts, $500; No. 53. 
Frisb & St Kn s f 6s, 1934, $1,000; No. 640. 
Garland Corporation 6s, $1,000; No. 744. 
Greeley-Poudre Ir Dist 6s, $2,000; No 697. 
Hegeman Co 5s, 1923, $506; No. 650. 
Hinsdale Co Col, ref 4s, 1920, $2,000; No. 
569. 


Long Beh Water 6s, 1959, $1,500; No. 737. 

Minn, St P & S S Marie 4s, 198, $1,0U0; 
No. 753. 

Mobile. & Birmingham p |! 5s, $200; No. 670. 

Newport News & Hampron Ry Gas & El 
Ist and ref 5s, 1944, $400; No. 762. 

N Y State Rys Ist cons 444s, 182, 10 $100 
bonds; No. ‘vl. 

North Sterling Ir Dist, $500; No. 666. 

Pierce, B & P Ist 6s, $1,000; No. 538. 

P, B & P Mfg Ist 6s, $1,000; No. 538. 

Premier Motor Corp, $1,600 note; No. 735. 

Public Lt & Power 5s, 1945, $500; No. 561. 

Puget Sd Tr Lt & Pr 6s, 1919, $500; No. 754. 

Rogue River El ist 5s, $10,000; No. 557. 

Russian external 514s, 500 rubles; No. 360. 

Russian Internal 5%s, 1926, 20,000 rubles; 
No. 722. 

Sen Sen Chiclet 6s, $10,000; No. 466. 

17th St Bldg (Denver) profit shar 5s, $1,000; 
No. 690 

Toledo Trac, Lt, & P 6s, 1918, $1,000; No. 
712. 

Twin St G & El 5s, 1953, $2,000; No. 217. 

United Light & Rys 6s, 1920, $500; No. 754. 

U S Grant Hotel (San Diego) coll 6s, $1,- 
000; No. 91 

Virginian Pr ist 5s, 1942, $5,000; No. 192. 

Waterloo, C F & N 5s, 1940, $3,000; No. 50. 


Want to Buy Stocks. 


American Creosoting pfd, 10 shs; No. 693. 

Am Pub Utilities pfd, 10 shs; No. 360. 

Am Public Utilities com, 20 shs; No. 391. 

American Public Utilities pfd, 20 shs; No. 
728. 


Auburn @ Syracuse pfd, 100 shs; No. 702. 
Avery Co, pfd & com, 50 shs each; No. 604. 
Bliss (E W) Co pfd, 20 shs; No. 649. 
Borden’s Cond Milk com, 4 shs; No. 696. 
Buenos Aires Western, £100; No. 4. 


Buffalo General Electric, 10 shs; No. 747. 


Central Petroleum pfd, 20 shs; No. 472. 
Central Petroleum pfd, 10 shs; 


No. 360. 


Cits Gas (Indianapolis), 10 shs; No. 693. 
Childs Restaurant com, 5 shs; No. 445. 
Childs Restaurant pfd, 5 shs; No. 402. 
Cities Service pfd, 10 shs; No. 674. 
Cities Service pfd, 20 shs; No. 728. 
Cities Sery pfd, 10 shs; No. 360. 
Crocker-Wheeler pfd, 100 shs; No. 52. 
Crocker-Wheeler com, 100 shs; No. 52. 
Empire Steel pfd, 5 shs; No. 761. 

Empire Steel & Iron pfd, 10 shs; No. 749. 
eae Des M & Southern, 10 shs; No. 


Great Lake Steamship, 25 shs; No, 424. 
Hendee Mfg com, 250 shs; No. 663. 
Imperial Color Works, 5 shs; No. 643. 
Indianapolis Gas, 10 shs; No. 693. 
Iowa Ry & Light pfd, 5 shs; No. 715. 
Linde Air Products com, 1 sh; No. 648. 
National Casket, 100 shs; No. 72U. 
N E Power Ist pfd, 50 shs; No. 202. 
Northern States Pr pfd, 10 shs; No. 402. 
Omaha El Lt & P pfd, 50 shs; No. 626. 
Pierce, B & P ist pfd, 100 shs; 2d pfd, 100 
shs; No, 709. 
Pierce, But & P 1st pfd, 100 shs; No. 702. 
Pitts Gage & Supply, 10 shs; No. 564. 
Rome & Clinton R R, 2 shs; No. 712. 
Royal Typewriter com, 5 shs; No. 614. 
Savannah Sugar Ref com, 7 shs; No. 277. 
Singer Manufacturing, 5 shs; No. 601. 
Sommers Bros Match, 5 shs; No. 643. 
Thomas Iron, 100 shs; No. 655. 
ey Coal com and pfd, 20 shs each; No. 


United Lt & Rys com, 2 shs; No. 49. 
United Light & Ry pfd, 10 shs; No. 360. 
Warren Bros, Ist pfd, 20 shs; No. 741. 
Warren Fdry & Machine, 100 shs; No. 611. 
Western Power Corp pfd, 2U sus; No. 728. 
Yale & Towne Mfg Co, 10 shs; No. 763. 





TO SUBSCRIBERS 
—IMPORTANT— 


It is absolutely necessary for subscribers 
who wish to purchase or sell any of the 
securities listed in this department to com- 
municate with the brokers advertising in 
THE FINANCIAL WORLD. This rule is 
applied for the subscribers’ own safety and 
in their interest cannot be deviated from. 


LISTINGS ARE NOT INTERCHANGE- 
ABLE BETWEEN SUBSCRIBERS 











Want to Sell Stocks. 


Adirondack El Corp com, 150 shs; No. 737. 
Am Bank Bldg (Kansas City), 1 sh; No. 134. 
Am Casualty of Reading, 100 shs; No. 611. 
Am-La France Fire Eng pid, 5 shs; No. 4. 
Am ‘lypefounders pfd, 5 shs; No. 700. 
American Utilities pfd, 4 shs; No. 40. 
Anglo-American Oil, 100 shs; No. 716. 
Bank of Hammond, La, 35 shs; No. 653. 
Barney & Smith pfd, 50 shs; No. 79. 
Beaver Knitting Mills, 14 shs; No. 3. 
Beaver River Power, 2,000 shs: No. 746. 
Black Hills Tr & Sav Bk, Deadwood, S. D., 
5 shs; No. 3. 
Borden's Cond Milk pfd, 20 shs; No. 48. 
Borden Cond Milk com, 4 shs; No. 679. 
Broadway Trust. 8 shs; No. 743. 
Calif Elec Generating pfd, 30 shs; No. 723. 
Canadian Locomotive pfd, 5 shs; No. 724. 
Central Petroleum pfd, 4 shs; No. 227. 
Central States Elec pfd, 5 shs; com, 2 shs; 
No. 586. 
Chalmers Motor Corp., 10 shs; No. 360. 
clt Nat Bk, Wellsville, N Y, 30 shs; No. 571. 
Cree, Faas pfd, 40 shs; com, 10 


shs; No. 7 
Com Power Ry & Lt com, 20 shs; No. 422. 


Comgnental Refining Co com, 150 shs; No. 
57. 


Crocker-Wheeler com, 100 shs; No. 52. 


Cyeprens County Pow & Lt, 10 shs; No 
751. 


Eastern Pa Ry pfd, 1 sh; No. 662. 

Elk R Irrig & Con Co com, 1,500 shs; No. 75¥ 

Empire Petroleum, 30 shs; No. 27. 

Fall River Gas Wks, 7 shs; No. 524. 

Fisher Body Corp pfd, 1 sh; No. 310. 

Frisb & Stans Knitting pfd, 6 shs; No. 586 

George Cutter pfd, 50 shs; No. 280. 

Goodyear Tire & Rub of Can pfd, 50 shs 
No. 685. 

Griffin Wall Paper, 10 shs; No. 635. 

a ed Publishing Co pfd, 20 shs; No 
‘ . 


Hagers & Fred Ry pfd, 200 shs; No. 64 
Hart-Parr, 10 shs; No. 668. 

Hendee Mfg com, 250 shs; No. 21. 

Howe Scale pfd, 10 shs; No. 654. 

i Ry, Lt & Power com, 15V shs; No 


Illinois Security, 10 shs; No. 743. 
Indianapolis Telephone pfd, 50 shs; No. 5W 
Ironton Solvay Coke, 100 shs; No. 730. 
Knight Tire & Rubber, 20 shs; No. 729. 
Lincoln Traction pfd, 80 shs; No. 683. 


Linen Thread, Ltd., 
No, 726. 


Mechanics Nat Bk, Millville, N J, 25 shs; 


No. 5i0. 
i Shelters of America com, 65 shs; No 
719. 


Michigan Sugar Com, 40 shs; No. 510. 

Monterey Ry, Lt & Pow pfd, 30 shs; No. 615 

Moody Manual Co pfd, 8 shs; No. 533. 

+ (N Y) Trust Co, 25 shs; No 
‘ . 


Mutual Film, 1 sh; No. 310. 

National Hog Co, 2 shs (Par $50); No. 761 
Nat Securities Corp com, 3 shs; No. 620 
North Ont Lt & Pow pfd, 10 shs; No. 
Northern States Pow pfd, 10 shs; No. 3. - 
Northwestern Lumber, 325 shs; No. 745. 
N Y Title & Mtge, 11 shs; No. 743. 


Peoples Nat Bk, Duncannon, va, 24 shbs; 


No. 656. 
Pierce, Butler & P Ast pfd, 
Pierce Oil Corp, ia. shs; No. «10. 
Poole Engineering & Mach, 10 shs; No. 565 
Pre~ier Motor Corp, 5 shs; No. 135. 
Public Light & Power com, 2 shs; No. 561 
Pugh Stores, 5 shs; No. 672. 


= Action Ignition Ist pfd, 25 shs; No. 


Quincy Mkt, Cold Storage & Wh pfd, 5 shs 
No, 53. 

Reo Motor, 1 sh; No. 441. 

Republic Ry & Lt com, 100 shs; No. 488 

Republic Ry & Lt pfd, 6 shs; No. 677. 

Robt Morris Tr Co, Phila, 5 shs; No. 733 

Safety Car Heat & Ltg, 25 shs; No. 657 

Securities Corp Gen, 10 shs; No. 55 

Seneca Fire Ins of Buffalo, 10 shs; 

Spicer Mfg 1st pfd, 10 shs; No. 504. 

Stenotype pfd and com, 20 shs each; No. 2» 

Texas Steel, 4 shs; No. 561. 

Thomas Iron, 160 shs; No. 646. 

United Cigar Stores of Canada pfd, 32 sh 
com, 8 shs; No. 568. 

United Equities pfd, 20 shs; No. 675. 

U S Light & Heating, 20 shs:; No. 622 

U S Light & Heat pfd, 20 shs; No. 609 

United Marble pfd, 20 shs; No. 755. . 

Waterloo, C F & North pfd, 20 shs; No. 62! 

Westfield Mfg 7% pfd, 5 shs; No. 758. 

Williamson Submarine, 40 shs; No. 577. 

York Haven Water & P, 25 shs; No. 695 





on 


of Glasgow, 124 shs; 


2% shs: No. 634. 





Brokers’ Listings 








Want to Buy. 


DUNHAM & CO. 


Aetna Explosives pfd. 
Poole Engineering & Machine, 
Babcock & Wilcox. 


CLAUDE MEEKER 


Cities Service com and pfd. 
Gas & Electric Securities com. 
Pacific Gas & Electric com. 


i esl 
a 
a 





Citi 


Gua 
Kre 
Sant 


Man 
Pitt: 


Buff: 
Clev 
Guar 
Rich 
Unit 














, 590. 


shs; 


shs; 








pe) 
de 


a] 


, 627 


August 4, 1917 


THE FINANCIAL WORLD 








STRANAHAN & CO. 


american Power & Light pfd. 

Am W W & Elec com, pfd & bonds. 
ies Service com & pfd. 

Columbia Gas & Elec Ist 5s, 1927. 

Salmon River & Power Ist 5s, 1046. 


H. C. SPILLER & CO. 


olumbia (Tenn.) Water & Lt 6s 
,verstraw Water Supply Co is 
itington Water Co 5s. 

nawha Water & Light 5s 
yundsville (W. Va.) water 5s. 
funcie (Ind.) Water 5s. 
w York & N J Water 4s & 5s 
ria Water Wks Cons 4s & 5s. 
joseph Water Co 5s. 

chita Water Co 5s. 


Aaa shecheche 


E. F. COOMBS & CO. 
($100 denomination.) 
City of Paris 6s of 1921. 
‘oderal Farm Loan 4%s of 1937. 
Montana Power Ist & ref 5s of 1943. 
irginja Ry Ist mtge 5s of 1962. 


BLODGET & CO. 


Minneapolis Union 6s, 1922. 
Ontario Transmission 5s, 1945. 
tario Power 6s, 1921 
‘ific Coast 5s, 1946. 
asant Valley Coal 5s, 1928. 


WM. CARNEGIE EWEN 


te Electric & Power 5s, 1921-51. 
Hamilton & Dayton 2d 4%s, 1941. 
Hamilton & Dayton gen 5s, 142. 
ayton & Michigan 1st 44s, 1941. 
Eastern Steel Co Ist pfd. 

Empire Steel & Iron Co pfd. 


DAWSON, LYON & CO. 


Am Graphophone com and pfd. 
Eastern Steel com. 

Hale & Kilburn com and pfd. 
National Casket. 

 S Finishing com and pfd. 


H. N. WHITNEY & SONS 


‘entral Union Gas Ist 5s, July, 1927. ” 
Edison Eiectric Illuminating, N Y, 5s, 1905. 
N Y & Westchester Lighting 4s, 2004. 

N Y Gas & El L, H & Pow Ist 5s, 148. 
Northern Union Gas Co Ss, 1927. a 
Westchester Lighting Co Ist 5s, 1950. 


MERRILL, LYNCH & CO. 


Carbon Steel com. 

Central States Electric com. 
Chalmers Motor com. 

Cities Service com. 

Eastern Steel com. 
Guantanamo Sugar. 

Kresge (S S) com. 

Santa Cecilia Sugar. 


GEORGE R. CHRISTIAN 


Manufacturers Licht & Heat. 
Pittsburgh Erewing. 


HOTCHKIN & CO. 


Buffalo & Lake Erie Traction Co 5s. 
Cleveland, Painesville & Ashtabula 5s. 
Guanajuanto Reduc & Mining Co 6s. 
Richmond Radiator Co pfd. 

United Light and Rys com. 


DUQUESNE BOND CORPORATION 


Central Coal & Coke pfd. 
Ellsworth Coal Co stck. 

Richmond Radiator pfd. 

Rockland Richfield Lum Co 5s, 1920. 


Tower Hill Connellsville Coke com and pfd. 


H. D. ROBBINS & CO. 


Cent Ils Pub Serv Ist & ref 5s, 1952. 
Dodge Mf¢ 1st 6s, 1917- — 

Long Island Let Ist 5s, 1 

No N Y¥ Util Ine, Ist a ref 5s, a 

West Un Gas & Elec Ist & ref 5s, 1950. 


LAMARCHE & COADY 


American Gas & El pfd. 
American Lt & Trac pfd. 
Cons Indiana Coal 5s, 1935. 
Pacific Gas & El com. 
Pennsylvania Coal & Coke Co. 


P. W. BROOKS & CO. 


Brooklyn Borough Gas genl Js, 1945. 
Cont Gas & Elee Corp 1st coll tr 5s, 1927. 
kson Tight & Traction Ist 5s, 1922. 
Tulsa Corporation 1st 5s, 1922. 
Utah Gas & Coke Co Ist 5s, 1936. 


WILLIAMSON & SQUIRE 


American Grevhonhone com. 
Bleecker St & Fulton Ferry 4s. 
Milliken Rros. Ine, pfd 

New Jersey Zine. 

Union Ferry 5s. 


SHUMAN & SELIGMANN 
American Lt & Tract. 
Cities Service com, pfd & w i. 
Pacific Gas & Electric. 
Russian Internal 5s. 


McBEE, JONES & CO. 


Howe Scale Co com. 

Key West Gas Co Gs. 
National Oil Corporation 6s. 
Single Service Package. 


F. J. LISMAN & CO. 
Ann Arbor R R Ist 4s. 


Cincinnati, Hamilton & Dayton gen 5s, 1942. 


Detroit & Toledo Shore Line 4s. 
Mobile & Birmingham Ist 4s. 
Rutland R R ist 4%s 

Toledo Terminal R R Ist 4s. 


CHAS. H. JONES & CO. 


Central Aguirre Sugar. 
Emerson-Brantingham com and pfd. 
Penn Seaboard Steel. 

Santa Cecilia Sugar pfd. 
Taylor-Wharton Iron & Steel com. 


JOSEPH & WIENER 


Bethlehem Steel Co 5s, 1919. 
Dallas Electric 5s, June, 1917. 
Duluth St Ry Genl 5s, 1930. 
Eastern Pow & Lt 5s, 1918. 
Mississippi Valley G & El 5s, 1922. 
Puget South Lt & Tract 6s, 1919. 
Stern Bros pfd. 

U S Rubber 5s, 1947. 


MORTON LACHENBRUCH & CO, 


American Radiator. 
Atlantic Steel com. 
Burroughs Adding Machine. 
Great Lakes Steamship. 
Otto Eisenlohr & Bros pfd. 


MARK C. STEINBERG & CO. 


American Stove. 

Consolidated Coal Company. 

General Baking Co 6s due 1936. 

National Candy Company com and pfd. 
St Louis Transit 5s due 1!)24. 

United Railway of St Louis 4s. 

Western Cartridge Co 


Want to Sell. 





CLAUDE MEEKER 


Cities Service com and pfd. 
Cosden Oil & Gas 6s (old). 
East St Louis & Suburban com. 
Empire District Electric pfd. 
Pacific Gas & Electric com. 


SHUMAN & SELIGMANN 


American It & Tract. 
Cities Service com, pfd & w i. 
Pacific Gas & Electric. 
Russian Internal 5s. 


BLODGET & CO. 
Kansas City Rwy 6s, 1944. 
Seattle Electric 5s, 1930. 
Sioux City Stock Yards 5s, July, 1930. 
Toronto Power 5s, 1924. 
West End Street Ry 5s, Feb, 1922. 


DAWSON, LYON & CO. 


American Piano. 

American Sumatra Top com & pfd. 
Central Aguirre Sugar com & pfd. 
National Surety. 

Warren Bros Ist pfd. 


DUQUESNE BOND CORPORATION 


Acme Tea pfd. 

Penna Coal & Coke com. 

Pitts Lake Erie W Va pfd, 1941. 

Syracuse Lighting Ist 5s, 1951. 

Tow Hill Connellsville Coke com and pfd. 


MARK C. STEINBERG & CO. 


Chicago Lumber & Coal. 

Chicago Railway Equipment. 

St Louis City 4s due 1928. 1929, 1931. 
St Louis Transit Co Ss due 1924. 
Western Cartridge Company. 


CHAS. H. JONES & CO, 


American Typefounders com. 
Cripple Creek Central com. 
Magnolia Petroleum 6s, 1937 
Otis Elevator nfd 

Santa Cecilia Sugar com. 


GEORGE R. CHRISTIAN 


Monufacturers Licht & Heat. 
Pittsburgh Brewing. 


LAMARCHE & COADY 


American Lt & Trac com, 
Pacific Gas & E} pfd. 

United Light & Rys com & pfd, 
Western Power com & pfd. 


JOSEPH & WIENER 


Columbus Ry Power & Light 5s, 1940. 
Duluth St Ry First 5s, 1930. 

Lacombe Electric 5s, 1921. 

Omaha Gas Co 5s, 1917. 

Pennsylvania Water & Power 5a, 1948. 
Salmon River Power 5s, 1952. 

Stern Bros pfd. 


MORTON LACHENBRUCH & CO. 


American Stores, 

Charcoal Iron com. 

Great Lakes Transit com. 
Parke Davis. 
Remington Typewriter 2d pfd. 


E. F. COOMBS & CO. 


($100 denomination.) 
Anglo French 5s of 1920. 
American Foreign Sec 5s of 1919. 
American Tel & Tel coll tr 5s of 1946 
Colorade & Southern ref 4%s of 19%. 


WM. CARNEGIE EWEN 


Carib Syndicate, Ltd. 

Central Union Gas Co Ist 5s, 1927. 

Kansas City, Memphis & Birm gen 4s, 1934. 
Marquette Houghton & Ont gen Gs, 1925. 


WILLIAMSON & SQUIRE 


Eastern Steel. 

Du Pont Powder. 
Milliken Bros, Inc, com. 
New Jersey Zinc. 

Singer Manufacturing. 


H. C. SPILLER & CO. 


Bristol Gas & Elec Co 5s. 

Champion Lumber Co bonds. 
Chattanooga Water Co Ist 6s. 

City Light & Traction Co of Sedalia 5e. 
Russian Government Internal 5s. 


STRANAHAN & CO. 


Am W W & Elec com pfd & bonds. 
Cities Service com & pfd. 

New England Elec Sec col tr 5s 1932. 
North Pac Pub Serv Corp 5s 1935 & pfd. 
Public Light & Power Ist 5s, 1945. 


SIDNEY SPITZER & CO. 


Bolivar County, Miss, Road 5s. 
Dundee, Mich, 5s. 

Florence, Ala, 5s. 

Green County, Miss, 58. 

Illinois Gas Co 6s. 

San Diego, Cal, 4%s. 


P. W. BROOKS & CO. 


Brooklyn Borough Gas Co gen 5s, 1945. 
Continental Gas & Elec Corpn Ist 5s, 1927. 
Jackson Light & Trac Co Ist 5s, 1022, 
Tulsa Corporation Ist 5s, 1932. 

Utah Gas & Coke Ist 5s, 1936. 


McBEE, JONES & CO. 


Hartford Auto Parts pfd. 
Lamson & Hubbard pfd. 

Laurel Licht & Railway 6s. 
Midland Railway 5s. 

United Gas & Electric Co Ist pfd. 


H. N. WHITNEY & SONS 


Denver City Tramway 5s, 1919. 

French Municipal Loan 3 year 6s. 
Houston, Tex, Lighting & Pow 5s, 1930. 
Lorain & Cleveland Ry 1st 5s, 1927. 
Ohio State Telephone Co 5s, 1944. 
Texas Power & Light Ist 5s. 

United States Telephone 5s, 1919. 


H. D. ROBBINS & CO. 


Cent Ind Gas Ist 5s, 1931. 

Long Is Ltg Ist 5s, 1936. 

Seaboard Air Line Ry Ist & cons 6a, series 
A 1945. 

Topeka Ry & Let Ist & ref fis, 1938. 

United Let & Rwy conv 6s, 1926. 


HOTCHKIN & CO. 


General Gas & Electric Co cony pf, 
Gulf, Florida & Alabama Ry 5s, 
Rochester, Syracuse & Eastern Ry 5s, 
Syracuse, Lake Shore & Northern 5s. 
Union Waxed & Parchment Paper Ce 6a 


DUNHAM & CO. 


Aetna Explosives pfd. 

Carbon Steel. 

Chareoal Tron com & pfd. 
Federal Sugar. 

Santa Cecilia Sugar com & pfé@ 
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LAND BANK BONDS AND TAX EXEMPTION. 
By C. M. Harger. 


Plans are being formulated to bring a test suit to de- 
determine the legality of the provision of the Federal 
land bank law, which says that the land bank bonds shall 
be free of all taxes, Federal, state and local. This tax 
exemption feature is, of course, attractive to investors and 
the bonds are now selling at a slight premium—on a 
4% basis for 44 per cent. issues. It is claimed that as the 
Federal bank stock ‘is almost wholly held by the Govern- 
ment and that practically all the officers of the bank 
are paid by the Government, the land banks are prac- 
tically subsidized and that by being so protected the 
bonds should not be exempt from taxation. That is, the 
investors in the bonds being wholly outside the list of 
farmers and land owners benefited, should invest on the 
merits of the securities. The case will probably be car- 
ried to the Supreme Court. It is of special interest to 
life insurance companies, which have been the heaviest 
buyers of loans in the West and South, where the land 
banks are doing the bulk of their business. While they 
are making practically as low rates as the land banks, al! 
things considered, the attractiveness of the loan associa- 
tions is receiving much publicity. “Organizers” under 
Government employ are traveling throughout the country 
holding meetings and forming loan associations’ and it 
may be that the farm loan field will prove less attractive 
to insurance companies than investments in tax-free 
bonds at the present rates, provided their legality is 
fully established. It is thus of considerable importance 


that their status be fixed. 


Expense of Making the Loan. 

The expense of making a loan is seldom less than on 
per cent. and in some sections it is as much as 2 per cent., 
counting all the overhead charges that must be made a 
part of the expense. If the insurance companies can elim- 
inate all their agents and field force, all their appraisers 
and risks, and secure tax free bonds based on farm loans, 
provided experience proves that the loans are carefully 
made, they will be tempted to take the easier way. The 
loans now being made will, of course, not be tested until 
time has elapsed. In some instances that have been re- 
ported they are for a much larger sum than any investor 
would allow, but each year will reduce the principal and 
with three or four years of prosperity for the farmer the 
ratio will be down to a permissible sum. 

A large proportion of the first applications have come 
from western Kansas, western Nebraska, western Okla- 
homa, Wyoming and Colorado, as well as from the South. 
In the first named four sections this has been a hard year 
for the farmer, owing to wheat failure in some portions 
and drought extending into the summer. The loans 
made by any investor have been more or less uncertain 
and these sections have loaned their money from con- 
cerns that have been exceedingly conservative and which 
have agents thoroughly familiar with conditions. Some 
companies do not loan in those sections at all. It may 
be that the Government has made such careful appraise- 
ments that it is playing safe, but it will take time to de- 
termine. With the salaries paid by the Treasury Depart- 
ment, there is a better chance than if the bank were 
standing on its own resources and the outcome will be 
watched with great interest. If the entire act is found 
to stand the test of the courts it may completely readjust 
the loaning methods of some of the large investors, 
though it now seems that the private investor will for a 
long time have plenty of good loans offered him and 
probably he will be always able to place his money 
safely and profitably. 


‘arm Mortgages 


thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


HOME OF “ICE CHICAGO OFFICE 
Catone City 727 Monadnock Biook 
a 

















The Cost of Living 


Demands Higher Income 


You can obtain 7% by investing your surplus in good 
Idaho Farm Loans. 

Nothing safer—nothing more profitable. 

Make your selections now as interest rates are 
steadily decreasing. 

Behind these loans stands a security worth twice or 
three times the amount involved. 

From $500 upward. 

Write for particulars and bank references. 

Our investment facts will interest you. 


Frank Housman & Co., Fairfield, Idaho 











CENTRAL NEBRASKA 


& FARM LOANS 


Our loans are backed by a security constantly growing in value 
not affected by war or panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corm and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 





Send for references and particulars 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 


Safety While Your 07 
There’s no better security than good farm lands. 
Our loans are confined to rich Southern Idaho, where 
the lands have steadily increased in value each year. 
It is our business to know that each loan is amply 
protected. Our loans are based on a valuation of not 
to exceed 40 per cent. 


You'll find our propositions desirable. Write for 
the facts. 


POCATELLO SECURITY TRUST COMPANY 


POCATELLO, IDAHO 
L. H. LATHROP, President H. R. FREELAND, Secretary 











To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 











WANTED 
MEN and WOMEN 


who will devote all or part of 
their time to aid The Financial 
World to extend its influence in 
behalf of conservative and honest 
investments. 

IF YOU ARE SINCERELY INTERESTED IN 

THIS CAUSE, WRITE FOR PARTICULARS 

You will profit according to the service rendered 


Address: Circulation Manager 
THE FINANCIAL WORLD, 29 Broadway, New York City 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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FEDERAL LAND BANK ENDORSED. 

The Federal Land Bank of Columbia recently requested 
the president of the Bankers’ Association of each of the 
four states in its district to appoint a committee of three 
bankers and one attorney to examine the methods used 
by the bank in arriving at values and ascertaining the 
validity of titles to the lands mortgaged to the bank as 
security for loans. This request was complied with, and 
as a result 17 representative bankers and lawyers of the 
district have joined in a statement to the effect that the 
greatest care and conservatism have been exercised by 
the bank, both as to titles and values, and that they 
heartily commend the management of the bank and ex- 
press their confidence in the security behind the farm 
joan bonds which the bank issues. Among the signers are 
the president and attorney of the South Carolina Bankers’ 
Association, the general counsel of the Georgia Bankers’ 
Association, and representative bank officers of each of 
the four states. 


PACIFIC GAS & ELECTRIC GAINS & LOSSES. 

The Pacific Gas & Electric Co. has made its report for 
June, for six months and for the 12 months ended Jun: 
30. Aside from the June operations the situation was 
pretty well known and there was little change in market 
conditions for the stock, which remains dull, though the 
June report was quite favorable. It shows gross revenue 
of $1,708,313, against $1,544,720 in June a year ago. Op- 
erating expenses, taxes and depreciation increased about 
$120,000, but the net earnings were left at $744,103, as 
against $699,000 a year ago. The final balance after in- 
terest was $394,276, a gain of a little over $30,000. Every 
month this year has shown a progressively greater in- 
crease in gross than the preceding month. 

For six months gross revenue was $10,039,006, against 
$9,575,973 but operating expenses, etc., increased $670,006 
and as there was also some increase in interest, discount 
and expense, the balance was $1,957,713, against $2,246,- 
005. For 12 months ended June 30 the balance for the 
common stock was $2,578,095, against $3,112,572. 


LEHIGH POWER SECURITIES DEAL COCMPLETE. 

The plan for the taking over by the Lehigh Power Se- 
curities Corporation, of the Lehigh Navigation Electric 
Co., the Lehigh Valley Transit Co. and the companies 
formerly controlled by the Northern Central Co. has been 
consummated, it is officially announced. 

The initial sale of notes will be $16,000,000, but an ad- 
ditional $4,000,000 may be subsequently sold shouid the 
needs of the company’s business require the expenditure. 

Electric Bond & Share Co., which will manage the new 
company, feels that while construction costs are as high 
as at present it is advisable to curtail the construction 
program so far as is consistent with public convenience, 
and the economical development of the business of the 
Lehigh Power Securities Corporation subsidiaries. 


A BROKER SUBMARINED. 

When Louis J. Zork, a broker, bought for the account 
of his client, Bernard Mittlestaed, 500 shares of Sub- 
marine stock in December, 1916, possibly he did not think 
that a year later he himself would be submarined by that 
very purchase. But this was what happened when the 
daughter of Zork’s client, as executrix of the estate, had 
him arrested upon charges that so far he has only deliv- 
ered 190 shares. Zork cannot charge there is no stock 
obtainable, for plenty of floating stock is one of the 
special virtues of Submarine. 


MINNEAPOLIS & ST. LOUIS EARNINGS LESS. 

Traffic on the Minneapolis & St. Louis is holding up 
well and reports as to the corn crop, which is late, are 
that hot weather is forcing it rapidly. In South Dakota 
the crops are not good and that section needs rain. For 
the first six months of 1917 M. & St. L. will show net 
arnings about $300,000 less than for the first six months 
‘§ 1916. There being so little incentive to active trading 
n the stock there has been none to speak of. 


When writing advertisers, tell them vou 








100 Years of 
Commercial Banking 
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of the = 


City of New York 


Capital & Surplus, $5,000,000 
Resources, - $80,000,000 


SS 


Charter Member N.Y. Clearing House 
Member Federal Reserve Bank 
United States Depository 


149 Broadway 
(Singer Bldg.) 
Cor. Liberty St. 


Branches 


Greenwich and Warren Sts. 
Bowery and Grand St. 
Ninth Avenue and 14th St. 
Broadway and 18th St. 

2 West 33d Street. 

57th Street and Third Ave. 
Broadway and 6lst St. 

86th St. and Lexington Ave. 
Broadway and 104th St. 
Lenox Avenue and 116th St. 
125th St. and Lexington Ave. 
Broadway and 144th St. 


We Invite Your Account 
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MONTHLY DIVIDENDS 


are rapidly growing in favor with Investors every- 
where. Monthly dividend checks are always op- 
portune. We have a splendid common stock of 
this character. Let us send you the facts on it. 


W. M. RICHARDS 


8 East Market St., Indianapolis, Indiana 








August 1, 1917 


~ McGovern & Co. 


wish to announce that they have estab- 
lished a department to handle their out- 
side security business, under the manage- 
ment of Mr. Joseph E. Monteith, formerly 
with Lamarche & Coady. 


25 Broad Street New York 
Telephone Broad 7444 
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IN THE FAIRYLAND OF FINANCE. 
Feist Offers a Big Return for Money—Uuderwood At It 
Again—A Mountain of Riches. 

Money, money and yet more money is what Jacob G. 
Feist, president of the National Rubber Co., of Pottstown, 
Pa., is in search of and to obtain it he is offering a most 
enticing proposition. Since stocks do not sell as well as 
formerly and the demand is for short term notes among 
investors, Feist rides upon the tide with a proposition to 
sell a six months negotiable note on the basis to return 11 
per cent. The very high yield on the note indicates its 
extremely speculative character, Feist declares that these 
notes are guaranteed by the two companies, which as- 
sures their safety. But as Feist does not particularize 
what the actual net assets of the company are, one must 
take his word for it that the assets are as represented. If 
these assets were so safe Feist would be the last individual 
to offer them on a 11 per cent. basis, he would negotiate 
for a loan through banks in order to buy the rubber that 
he must have. Investors who wish to exercise shrewd- 
ness will pass the notes by preferring to purchase notes 
that sell ex-hot air. 


Pierce Underwood’s Particular Duty. 

It is every person’s duty, so says Pierce Underwood, 
of Chicago, to do his duty to help end the war. As he 
sees this duty it consists at the present time of buying 
some stock in his Ford Continuous Fire Motor Gun and 
thereby help win the war in the air. Any one so foolish 
as to believe in Underwood’s commercial patriotism will 
not thus contribute toward winning the war, but will con- 
tribute toward the war upon that gentleman’s chronic and 
pernicious campaign after suckers’ money. His record 
in finance has shown him to be the constant enemy of the 
investor, waiting like a hawk to descend upon his purse 
and carry it away. 


“A Mountain of Sulphide.” 

Jackson & Jackson, Buffalo promoters of the Rand 
Consolidated Syndicate, fervidly describe their property 
as “A Mountain of Sulphide.” So accurately have they 
visioned the property to themselves that they figure out 
to a foot that the property contains sulphide and iron 
ore in one huge block 400 feet wide and 300 feet high, 
running a mile and a half right into the backbone of the 
mountain itself. Such a natural body of ore, backed by 
an elastic mental power of calculation, has no difficulty 
in estimating the value of all this ore at around $100,- 
000,000.' This value, once it is turned into genuine simol- 
eons and not visionary ones places a worth of $20 on the 
shares they are now selling at one dollar each. A large 
enough profit, to be sure, to satiate the appetite of the 
most greedy. Possessed of such a monumental mine 
Jackson & Jackson anticipate a Klondike run among in- 
vestors for the shares, and in order to protect themselves 
they reserve the right to reject all or any part of the 
subscriptions. There is no danger, Mr. Eager Investor, 
that your money, if tendered, won’t be accepted; the 
real danger is that it will be snapped up quickly, which 
would be too bad for the individual, since we are very 
skeptical that the mine will ever approximate the esti- 
mate of its backers. 





Soaring in the Air Gaily. 

Judging by the enthusiasm displayed by John B.Parker, 
a New York broker at 20 Broad St., New York, the 
investor can buy aeroplane stocks, especially “United 
Eastern,” in which he_ specializes, with the absolute 
assurance of making tremendous profits. Parker bases 
his soaring hopes upon the large contracts the Govern- 
ment will place for aeroplanes. However, the gentleman 
makes no allowances for the fact that the Government 
is not likely to experiment with the machines of the new 
companies—it is not like the investor in this respect. 
Moreover, it is our view that many who embark with 
their capital on a flight in new aeroplane enterprises 
will soon find themselves volplaning rapidly back to 
earth much wiser, though sadder men. 


A LIGHT FALLS UPON PUGH STORE MYSTERY. 


Certified Public Accountants Charge that Improper Use 
Was Made of Their Audit.—Explanatory Letter. 

It now develops as a result of The Financial World's 
exploration into the mystery of the Pugh Stores financing, 
that the financial statement embodied in the prospectus 
employed to promote the sale of the preferred stock failed 
to reflect actual conditions but was cleverly patched to- 
gether in order to produce a much rosier situation than 
really existed. In support of this assertion The Finan- 
cial World herewith annexes the letter in full it has re- 
ceived from Lawrence Scudder, of the firm of M. & L. 
W. Scudder, certified public accountants who were men 
tioned in the prospectus as having audited the Pugh Stores 
accounts and that meant, so the inference was allowed 
to prevail, such a state of financial ease and prospective 
prosperity as to remove all doubts about the company’s 
financial solidity. What Mr. Scudder writes herewith 
will interest the stockholders of the Pugh Stores: 


Louis Guenther, Esq., Editor The Financial World, New York City. 

Dear Sir—An article in your weekly financial paper of July 21 
relating to the Pugh Stores and headed ‘‘Pugh Stores Mystery Un- 
explainable” has been brought to my attention. In thiS article you 
refer to the name of our firm as having appeared on the prospectus 
of the Pugh Stores Co, sometime last Uctober, wherein it was said 
that “the books and statements of the company has been auuited by 
Messrs. M. L. & L. W. Scudder.” You further say that such a 


statement “‘would remove all skepticism as to the autuenticity of the 
financial condition reported by the bankers offering the stock of the 
Pugh Stores."” We thank you for the confidence you have in us. 


In order that the matter may be perfectly clear and that we may 
be done justice at this time, we desire to make the following state- 
ment for whatever use you may see fit to make of it, to correct any 
wrong impression that may have arisen. 

The prospectus that you refer to is undoubtedly one we have seen. 
After seeing that prospectus we protested most vehemently to the 
bankers who admitted that our name siould not have been coupled 
with the statements on that prospectus. We were employed and did 
examine the accounts and records of the Pugh Stores in Chicago, 
and prepared therefrom a report containing certain statemeiuts as 
to the financial condition of the company. Those statements, how- 
ever, bear only the faintest resemblance to the statements which ap- 
peared in the prospectus in question, in fact, one of the members of 
the banking firm, as we recall it, remarked that our report was of 
no use to him, and, as a matter of fact, we never have been paid-for 


our services. 

We feel that public accountants can render services of incalculable 
value to investors of this country, but investors should be cautioned 
to insist upon seeing the actual report and statement on a banker's 
circular that the accounts have been audited by such and such a 


<rm. 
I trust that the above will help clear up the mystery that you cal! 


unexplainable. Very truly yours, 
July 24, 1917. 


What conclusion can be drawn from Mr. Scudder’s 
letter other than that by juggling of words in the Pugh 
Stores prospectus it was directly intended by inference 
to present to the investor a financial condition so healthy 
and enticing as to create an eagerness for the purchase 
of the preferred stock, when exactly the opposite situa- 
tion existed? Instead of possessing a surplus running 
into the millions, evidently the Pugh Stores was at that 
very time under a severe financial strain, otherwise the 
certified accountants would hardly have been kept waiting 
for compensation for their services, still unpaid. While 
the suggestion Mr. Scudder advances that investors 
should first learn whether a certified audit or reference 
is genuine, is a good one, still, investors realize, were 
they to make such a request of a banking house with an 
established reputation, it would be taken as an effront 
and an imputation against their honesty and few would 
go so far. A more practical remedy is to make bankers 
guilty of presenting or juggling so-called certified audits 
or creating the impression by inference that they exist, 
amenable to severe punishment. In the financing of 
the Pugh Stores there still remains much that has a 
peculiar look that needs explanation. The firm of ac- 
countants have drawn the veil aside far enough to catch 
a glimpse of the rotten state that existed in this financial! 


Denmark. 


Lawrence Scudder. 


SHATTUCK ARIZONA PRODUCES GAS. 
Labor troubles at the mines caused a decreased pro 
duction by, the Shattuck Arizona Co., in the June quarte! 
and the earnings applicable to the stock was equivalen 


to $7.52 per share per annum. In the corresponding? 


quarter of 1916 the figure was $7.88. Shattuck has bee! 
a very modest market performer for a long time and many 
shareholders have despaired of a better market. The mine 
troubles are coming to an end, however, and an increase¢ 
production this quarter is anticipated. 
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Financial News Notes, Earnings Summaries, and Informative Literature. 





NEWS NOTES AND OPINION, 

The Ely-Stuart, trustees for the 
sssociated Bondholders of the Wab- 
ish-Pittsburgh Terminal Railway Co., 
ias sent a letter to the first and sec- 
nd mortgage bondholders stating that 
he Interstate Commerce Commussion’s 
nvesiigation of the affairs of the Ter- 
ninal Co. has disclosed information 
whch should enable the bondholders 
.nd holders of certificates, which were 
excluded from reorganization, to re- 
‘over Many millions of dollars from 
George J. Gould and others in the suit 
now pending in New York state. A 
payment of $5 per bond to defray the 
cost of the suit is asked. 

The 210 State Banks of deposit and 
discount in New York state under the 
supervision of the State Banking De- 
partment increased their resources 
from February 28 to June 20 of this 
vear from $862,623,281 to $898,585,696, 
a gain of $35,962,415, according to re- 
ports filed with State Superintendent 
of Banks George I. Skinner. During 
the same period the deposits of these 
institutions increased $31,353,362, the 
total on June 20 being $786,977,415. 
This record was estab'ished during the 
time when strenuous efforts were be ng 
made to finance the so-called Liberty 
oan Bond issue, and banks under New 
York state supervision and their pat- 
rons subscribed: to nearly one-quarter 
of the $2,000,000,000 total of Liberty 
Bonds. 

Mr. Paul Bayne, of Merrill, Lynch & 
Co., in speaking of the investment pos- 
sibilities of the secured convertible 
notes of Great Britain and France, 
points out that as Great Britain's 
credit before the war was on about 3% 
per cent. basis and that of France 
about the same, the value of the con- 
yersion privilege which enabled hold- 
ers to convert the notes into twenty- 
year bonds at 5% per cent. becomes 
apparent. This firm says the 5% per 
cent. secured note loan issues of the 
two countries are the very choicest 
securities in the world except for our 
own Liberty Loan, and it recommends 
them because jt believes them to be 
absoluiely safe; because the return is 
extremely attractive, pecause they 
command a very high market: because 
they are short and therefore likely to 
be stable in price, and because the 
privilege ot conversion gives a splen- 
did opportunity to secure a profit. 

Advices have been received from De- 
troit that the Rand’s manufacturing 
plant of the Motor Products Corpora- 
tion has been disposed of at a figure 
in excess of the va:uation of $216,263 
set forth in the last balance sheet. 
This sale completes the disposition of 
the Vanguard, Diamond and Ranids 
units, operated by the company prior 
to the acquisition of the Lozier plant. 
Net earnings for the current vear are 
astimated in excess of $10 a share. 

The forecast of the cotton crop by 
the Government Bureau this week 
gsives an indicated production of 11,- 
549.000 standard bales, despite pests 
and drought. 

Exports of copper and manufactures 
in May totalled $34,000,000, against 
$21,100,000 in May, 1916. 

The completion of 1,977 oil wells was 
effected during sort: pesecns to the 
“Oil ity Derrick’s” figures. 

CThe: Government has bought 23,250,- 
000 pounds of spelter of high grade at 
13 and 13% cents per pound. The pur- 
chase was made through the Zine Com- 
mittee of the Council of National 
Defense. 

‘Heavy distribution of merchandise is 
in progress throughout tne West and 
business for the first half of 1917 was 
unprecedented, but advance buying 
shows a decided falling away, accord- 
i to trade reports. 

“ieailures in July totalled 1.137, in- 
volving $17,240,424 of indebtedness, 
against 1,186 in June, with $18,055,153 
indebtedness. 

The Canadian Government announced 
in Parliament at Ottawa on Wednes- 
dav that in addition. to the Govern- 
ment-owned Intercolonial Railroad, 
which operates in Eastern Canada, 
the Government proposed to acquire 
the 9,000 miles of the Canadian North- 
ern, of which 6.000 miles are in the 
Western wheat belt. A ete of a 

F: ill be appointed to avprais 
piteneee Se the pronerty. Mackenzie 
and Mann, the builders of the system 
stated their willingness to continue in 
charge of operations without salary. 
The taking over of the Grand Trunk 
and the Grand Trunk Pacific is also 
under consideration. 

The United States Government has 
bourht 150,000 tons of rails for re- 
hobititation of the railroads in France, 
which two sontmente of Asmasrene en- 
z e 1] rebuild or repair. 
at i & Co. are offering 
$2,500,000 of first and refunding mort- 


gage 5 per cent, 40-year sinking fund 
gold bonds, series A of the Cincinnati 
Gas & Electric Company, at 97% and 
interest, yielding about 5.15 per cent. 
Authorization ot these bonds is $15,- 
0v0,v00, and there are $8,946,000 out- 
standing. 


FINANCIAL LITERATURE. 

The New York Evening Post has 
prepared in book form the reports of 
the National banks of tne principal 
bank.ng centres oft the United States, 
as repurted to the Comptroller or Cur- 
rency at the close of business June 20 
last. 

Morton Lachenbruch & Co., invest- 
ment bankers, Kyuitable Bidg., New 
York City, have prepared for distri- 
buvion to inves.ors a descriptive cir- 
cular on four convertible’ preferred 
stocks which yield at the present time 
a very liberal income. 

‘bne Cnicago waily News has com- 
piled statistics showing that in June 
it printed more than three times as 
much advertising of the publishers of 
books, newspapers and Magazines as 
any O.her Chicago evening paper, anda 
with one exception, more than any 
other Chicago newspaper, notwith- 
Standing that the morning papers are 
issued seven days a week, 

The “Odd Lot Review’ of July 28 
says: “Judging by the way stocks have 
been taken out of the market in Odd 
Lots in response to demand from all 
over the country, the conclusion is un- 
escapable that the average Amer.can 
is confident of the successtul outcome 
of the war and firm in the belief that 
the years following will find the United 
States a greater and more prosperous 
nation than ever in our history.” 


FINANCE THE COUNTRY ROUND. 

The United Drug Co. of Boston has 
sent a circular to tirst preferred share- 
holders announcing the purchase of 
the Seamless Rubber Co., ot New 
Haven, One of tne oldest manufactur- 
ers of druggists’ rubber sundries in the 
country. ‘the company borrowed the 
money to acquire the rubber concern 
and are offering $100,000 7 per cent. 
preferred stock of the Seamless Rub- 
ber Co. at par to United Drug pre- 
ferred shareho.ders at par, It guaran- 
tees the dividend. 

The Government's report of foreign 
trade in the tiscal year ended June 3v 
showed a record total of $8,953,000,000, 
of which $6,294,000,000 Was exports and 
$2,659,000,000 imports. June exports 
were $576,000,000, the greatest on rec- 
ord for any month. The increase in 
foreign trade over 1916 fiscal year was 
$2,422,000,000. 

The Government in July paid out 
$622,000,000 in disbursements, mostly 
tor war purposes, in excess of the Gov- 
ernment revenue, 

The National City Bank of New 
York, in its August Bulletin, expresses 
the opinion that the money needed for 
war purposes can be raised by the 
issuance of bonds, rather than by tax- 
ation, as the bonds can be used to form 
credit and carry on the business of the 
country. It points out that industrial 
corporations, tnough making excessive 
profits, do not possess all these pro- 
fits in cash, but that they exist in the 
form of machinery, supplies and goods, 
and to place an undue burden in the 
form of tax on profits would seriously 
interfere with their productive capa- 
city. 

Halsey, Stuart & Co., Inc., successors 
to Halsey, Stuart & Co., of Chicago, 
announce the opening of eastern offices 
at 49 Wall street, corner William, on 
the ground floor, and is in charge of 
Theodore Luce and Chas. C. Pape. 
The house will do a general investment 
banking business. 

The voters of Bayonne, N. J., at a 
special election, rejected by a decisive 
vote the proposal to issue $10,000,009 
bonds for a termina] in tbe New York 
3ayv front and similar to the Bush Ter- 
minal in Brooklyn. The plan was to 
allow Irving T. Bush to operate the 
terminal for a period of 50 years. 

Samuel Felton, one of the best-known 
railroad nfanagers .of the country, has 
been designated as director to raise 
10,000 railroad workers for work on 
the railroad lines in France. 

William R. Compton Co., of 14 Wall 
street, are offering $750,000 Wichita 
County, Tex., 5 per cent. direct obl'- 
gation bonds of various maturities at 
a price to yield 4.85 per cent., wecord- 
ing to maturity. 

Marconi Wireless, Ltd., of Great Bri- 
tain, reports profits of 318,000 pounds 
sterling for 1916, and the directors 
have recommended a dividend of 10 
per cent. on the common stock and 5 
per cent. on the preferred. This com- 
pany is in no way associated with the 
American company, which is now in 
control of the U. S. Government. 


The National City Company has jis- 
sued its August circular containing 
comprehensive list of 8S. Govern- 
ment, state and municipal bonus and 
foreign government issues yielding 
from 2 to 14 per cent. 

Hord & Co., Inc., of 100 Broadway. 
N. Y. City, are offering $85.000 of the 
Gulf Public Service Co. collateral trust 
first lien 6 per cent. bonds, due 1932 to 
1942. The interest charges are being 
earned twice, according to the earn- 
ings. The company owns the electric 
light and ice plant and holds franchises 
for manufacturing and distributing ice 
and electricity in Atlanta, Tex. The 
company also owns the Texas, Arkan- 
sas & Louisiana railroad, which oper- 
ates a standard steam gauge road from 


Atlanta to Blooms 
. een: burg. a distance of 


NOTES OF THE CURB MARKET. 
Most of the old Standard Oil 
were dull but firmness was a munehet 
characteristic this week. In the newer 
sroup Midwest and Elk Basin were 
1 e active with heavy b 
a) east and west. “s ee 
e€ Cosden issues have mov - 
ward moderately and a ae nadie 
mas Rot for this group is anticipated. 
: ederal Oil. On whose properties 
there have been important develop- 
ments, Was more active this week than 
in a long time and the shares easily 
mone above - There were hints of some 
= pments that would be of inter 
Midwest Oil, a $1 s*-ck 
Oil, f » De ‘ 
the most violent eontertlene aaa on 
with great rapidity to around $1.80 
hag reaction was sharp, but much of 
Sain was held. 3 
to be at Ben A new pool is said 
eature of the Curb market 
Of are a amit of position by a A 
é ‘ho got out with less 
than they had antici pe 
5 J pated. 
sentiment has improved, Wg 
a of Wweaklings On the Curb is still 
scaion and security buyers should be 
— we Beran they are asked to buy be- 
accepting ; t 
that - otters ny ehing and everything 
he Ohio Oil Co had b 
- s rough 
big usher well in the Big Muddy ‘fein 
yoming and this well, together with 


THE COUNTRY’S PROBLEM, 


maphet tenn © Co., in their August 
ditions, “a a at Seserel —_ 
With the passing of 
att 2 ass each 
ee is being driven deeper the py Bn 
rat to win the war every pound 
every ounce of this nation’s energy 
and force must be expended to their 
wimoat, This has already been made 
= n in so far as material sacrifices 
re concerned, by the recent appeal of 
e President to business men that 
patriotism instead of profit should be 
chair ae and chieg aim. The whole 

3 that appeal lies in. w ay 
be considered the poraiodtble pana? 
abe adjustment of these vital and con- 
We hoes ements is no easy problem. 
7 e have perfect faith that ultimately 
ese various problems will be solved 
justly and equitably, but the natural 
process of finding a solution is engen- 
dering serious hesitation in our indus- 
ai * ane commercial life, 

e latest reports are to t 

that both the wholesale ag BE cme 
trades are feeling the effects of the 
uncertainties that confront them All 
this is making for hesitation, and con- 
firms us in the judgment we formed 
some time ago that we are reaching 
cor —it, maoet, we have not already 
s mounted the : 
dented oa a 





CHAIN STORE SECURITIES. 
Merrill, Lynch & Co., 7 Wall St., N. Y. City. 


: id. Asked. 
Atlantic & Pacific Tea Co pfd.. 98 ion; 
POURE BPOS. TORS oinns ccd dsce$aws 38 43° 
i SPR ea OF & 97 102 
RD TE no na oS etn bic ode SE 1% 

S H Kress com Br 4 


NEE Ren Re 6 
SH Kivese pa... .2i.2..c03.. 195 105% 


McCrory com 


oe OE gee ae Fe aS RR 92 
Waalwarths: 20m *5.6i ik G5 sks 196 128 
Co rae 121 123 





CINCINNATI QUOTATIONS. 
W. E. Hutton & Co., 60 Broadway, New 
York City. 
Bid. Asked. 
American Rolling Mill com... .990 310 
American Rolling Mill pfd....114 


Cimetemett GOO: visas codecccere RU, 
C‘ncinnati Street Ry.......... 55% ; 
Ohio State Telephone com...... c 25 \, 
Procter & Gamble........0.c0. 780 
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-«. | BuyDependable| First 
Investments | occ 


MORTGAGES 
Our Real Estate] $500 and up 
Bonds and First Farm 
Mortgages can always be depended upon. Pur- 
chased by Savings Banks, Insurance Companies, 
Colleges, Estates and Individuals in all parts of 

the country. 

33 years’ experience, without a 
ESTABLISHED | dollar lost. Send for pamphlet “‘I” 
and list of offerings. 


E. J. LANDER & CO. 


Grand Forks, North Dakota 
Capital and Surplus, $500,000 






































NEW LOANS, 


$22,000 
5% City of Biloxi, Miss. 


School Bonds 

Bids will be received by the city of Biloxi, 
Mississippi, for $22,000 of its bonds issued for 
School purposes. Said bonds to bear inter- 
est at the rate of five per cent. (5%) per 
annum, maturing in twenty (20) years seri- 
ally. Said bonds to be disposed of August 
6th, 1917. For full particulars concerning this 
issue address communications to Louis Gold- 
man, City Attorney, Biloxi, Mississippi. 














LLOYDS BANK LIMITED. 





Head Office : 71, LOMBARD ST., LONDON, E.C. 

















Capital Subscribed - 
Capital paid up e 
Reserve Fund - 
Deposits, &c. (Dec., 1916) 759,079,725 
__ |. '. Advances, &c. do. 


($5 = £1) 
$156,521,000 
25,043,360 
18,000,000 


279,284,205 








THIS BANK HAS NI NEARLY 900 OFFICES IN ENGLAND & WALES. 


Colonial and Foreign Department : 
The Agency of Foreign & Colonial Banks is undertaken. 


17, CORNHILL, LONDON, E.c. 











French Auxiliary : LLOYDS BANK (FRANCE) LIMITED, 
with Offices at PARIS, BIARRITZ, BORDEAUX, HAVRE and NICE. 
































DIVIDENDS, 





NOTICE OF SALE 


of Sixteen Thousand 
Eight Hundred Dollars 
($16,800.00) of Water 
Bonds of the Town of 


Ronan, Montana 


NOTICE IS HEREBY GIVEN that the Town 
of Ronan, Montana, will on the 10th day of 
September, A. D. 1917, at the hour of ten (10) 
o’clock A. M., at the office of the Town Clerk 
of said Town of Ronan, in Ronan, Montana, 
sell at public auction to the highest bidder for 
cash, One Hundred Sixty-eight (168) coupon 
“Water Bonds” of a denomination of One Hun- 
dred Dollars ($100.00) each, said bonds to bear 
interest at the rate of six per cent. (6%) per 
annum, payable semi-annually on the first 
days of January and July of e ach year. Said 
bonds to bear date of January 1, 1918, payable 
in twenty (20) years, and redeemable after ten 
(10) years from their date; the principal and 
interest payable at the office of the Town 
Treasurer of said town, or at the option of 
the holder at some bank in New York City 
to be designated by the Town Treasurer. No 
bid can be received for less than par and 
accrued interest. Each bidder is required to 
deposit a check fully certified by some bank 
in the Town of Ronan, Montana, in the sum 
of One Thousand Dollars ($1,000.00), payable 
to the Town Treasurer of said Town as a 
guarantee that he will take up and pay for 
said bonds as soon as the same are signed 
and ready for delivery. That the Council 
hereby reserves the right to reject any bids 
made, and to sell said bonds at private sale 
as provided by law. 

Bidders shall satisfy themselves as to the 
legality of the bonds before bidding 

Said bonds are known as “Water Bonds” 
ind are issued for the purpose of procuring 
a water supply and securing a water plant 
and water system for the Town of Ronan. A 
complete transcript of all the proceedings 
touching the issue of said bonds is on file in 
the office of the undersigned, Town Clerk of 
the Town of Ronan, Montana, 

Dated July 27, 1917. 

By order of the Town Counejl of the Town 
of Ronan, Montana. 

E, T. CRAWFORD, 
Town Clerk. 





DIVIDENDS, 





The Cripple Creek Central Railway Co. 
PREFERRED DIVIDEND NO. 47. 

The regular quarterly dividend of one per 
cent. (1%) has been declared by the Board of 
Directors on the Preferred stock of this Com- 
pany, payable to all Preferred stockholders 
of record as of Aug, 15, 1917. Checks will be 
mailed Sept. 1, 1917. Stock Books do not close. 

Dated Colorado Springs, Colo., July 31, 1917. 

E. S. HARTWELL, Treasurer. 





The Cripple Creek Central Railway Co. 
COMMON DIVIDEND NO. 31. 

The regular quarterly dividend of one and 
one-half per cent. (14%) has been declared by 
the Board of Directors on the Common stock 
of this Company, payable to all Common stock- 
holders of record as of Aug. 15, 1917. Checks 
will be mailed Sept. 1, 1917. Stock Books do 
not close. 

Dated Colorado Springs, Colo., July 31, 1917. 

E. S. HARTWELL, Treasurer. 








PACIFIC GAS AND ELECTRIC CO. 
FIRST PREFERRED DIVIDEND NO. 12. 
ORIGINAL PREFERRED DIVIDEND NO. 46. 

‘he regular quarterly dividend of $1.50 per 
share upon the full-paid First Preferred and 
Original Preferred Capital Stock of the Com- 
pany, for the period commencing May 1, 1917, 
and ending July 31, 1917, will be paid by checks 
mailed August 15, 1917, to og gg oy of rec- 
ord at 3:30 o’clock P. M., July 1917. 

A. F. HOCKE NBE AMER 
Vice-President and Treasurer. 
San Francisco, California, July 31, 1917. 


July 23, 1917. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of 
the Superior Steel Corporation quarterly divi- 
dends of 2% were declared on both the first 
and second preferred stocks. The dividend is 
payable August 15th, 1917, to stockholders of 
record August Ist, 1917. 

C. H. FOSTER, Secretary. 








ST, LOUIS QUOTATIONS. 
Mark C. Steinberg & Co., Boatmen’s Bank 
Bldg., St. Louis. 


Stocks. tid. Asked. 
Amer Credit & Indemnity Co...190 200 
American Stove Co........... 112 118 
Central Coal & Coke Co com... 65 70 
Central Coal & Coke Co pfd... 69% 7 
Certain-teed Prods Corp 2d pfd. 87 90 
Certain-teed Prods Corp com.. 4% a0 
Chicago Railway Equipment...107% 108% 
Consolidated Coal Co.......... 53 D4 
Commercial Acid Co........... 168 180 
Fulton Iron Works com....... 50 52 
Fulton Iron Works pfd........ 105 104 
National Candy Co Ist pfd..... 1H, = 10514 
National Candy Co 2d pfd...... S914 Ml, 
National Candy Co com....... 34% or) 
Rice Stix Dry Goods Co com...215 220 
Rice Stix Dry Goods Co Ist pfd..112 113 
tice Stix Dry Goods Co 2d pfd. 102 103 
St Louis Cotton Compress...... 42% 1 
United Rys Co of St Louis pfd. 25 24 
United Rys Co of St Louis com. 5% 61, 
WOGmer Mise Mig Ce@..c.. os occ ce. 197 200 
Western Cartridge Co........ 250 300 
Bonds. 
City of St Louis 4s, due 1928, 
ie eee ating 100 
City of St Louis 4%s, due 1935..104 105 
East St Louis & Sub Co 5s, due 
ARE are 79% 81 
Kansas City Home Tel Co 5s, 
err 92 93 
Kansas City Long Dist Tel 5s, 
oo aa eee . 91% 93 
St Louis & Sub Ry Co gen 5s, 
due 1028 ...... SPE 72 
St Louis & Sub Ry Co Ist 5s, 
i EE 26 nein ds ae S ahead ee 97% 99 
United Rys Co of St Louis 4s, 
CP Se edaevdianseutaes .. 614% 61% 





MISCELLANEOUS STOCKS, 
Williamson & Squire, 25 Broad St., N. Y. City. 
Bid. Asked. 


Bemer CRICIS GOOD. 6 xc cccccwcces a) no 
gee ee 67 72 
Ammer Pieme Pl6. occ cccccccccs 70 TH 
Amer Type Founders com..... a7 11 
Amer Type Founders pfd...... 86 1 
we Ee eee ae 105 106 
eee COR Be BER. wc cwccccces 103 105 
Cee WR gin os kc cwecducis 71 74 
St | Sa aeeee aT a) ol 
Lehigh Valley Coal Sales...... 78 83 
a ee eer 303 SOT 
Otis Elevator ........... oe 63 
COS -TrOVNROP wlG...... ccsccccs 88 4 
Maopes BOR F Cis occ ccccccwes 143 a3 
if £8 fe eee 100 103 
meee We OO. cscc.cs ‘isa a6 6 21nx 


Singer Mfg Co Ltd of G Brit... 5 7 





FOREIGN GOVERNMENT BONDS. 


Cc. F..Childs & Co., 120 Bway., N. Y. City 
Bid. Asked. 

Amer For Sec Sec 5s, Aug, 1919 95% 96 

Anglo-French 5s, Oct, 1920.... 93% 93% 

















Argentine 6s, Dec, 1917........ 99% 100% 
Argentine 6s,  .. 98144 99% 
Arg Int listed 1909 5s, 1914-45. 80 90 
Arg Int unlisted ’09 5s, 1914-45 78 83 
Bord, L & Mars 6s, niet 1919... 98% 941, 
Canadian 5s, Aug, i 975% 97% 
Canadian 5s, Apr, Seer 951% 97% 
Canadian Int Se, Dec, 1925..... 97 98 
Canadian 5s, Apr, 1926......... 94 95 
Canadian 5s, Apr, re 9514 96 
Canadian Int Se, Oct, 1081:.... 95% 961% 
Canadian 5s, Mch, a 9414 947% 
Chin Hukg Rys (11) 5s, 1922-51 64 69 
Chinese Ext 6s, Nov, 1919, 94 9614 
Cuban Ext Accu S F'5s, 1904-44. 98% 991% 
Cuban Int Ann 5s, — eames 92 94 
Cuban Ext Accu S F 1914-49. 92% 95 
Cuban Ext 4%s, Aug, "1949. . 87 
Dominican Accu S F 5s, 1918- 58. 90 v5 
French Sec Conv 5%s, Apr, 1919 9814 98% 
French Int 5s, Jan, 1931....... 144 150 
G B & I Sec 5s, Sep, 1918..... 97% 98 
GB &I Sec: 3s, Nov, 1919... 96 N63, 
G B & I See 5s, Nov, 1921. S 954 
G B & I Sec Conv 5's, Feb, 1918 99 99% 
G B & I See Conv 5s, Feb, 1919 99! 99%, 
Italian 6s, Oct, 1917. orehemeie % a 100 
Jap Sterl Ist 414s, Feb, 1925... So 
Jap Sterl 2d 4%s, July, 1925... SS 
Jap Sterl 1905, 4s, Jan, 1931... 7 i8 
Newfoundland 5s, July, 1919.... 96 97 
Paris Ext 6s, Oct, 1921. vena aan 94 
Russian Ext 6'%4s, June, 1919. 21 
Russian Int 54s, Feb, 1926... 217 
Russian Ext 5%s, Dec, 1921... 72 74 
WOON BG, MOR, TB cscccccccs 991, 100% 
Swiss 5s, Mch, 1920...... Bs weed 994, 100% 





Ut. Ss. BOND QUOTATIONS. 
C. F. Childs & Co., 120 Bway., N. Y. City 
Bid. Asked 


Consol 2s, redeemable after 
April 1, 1930, registered..... 97 OS 
PN Meetacanscuceanbe wen 97 OS 
5s, redeemable after Aug 1 
=e 9914 100 
Ti eS SE a eet 9944 LOO 
fs, redeemable after Feb 1, 1925, 
Re rr eee 105% 38106 
Re ae ee ar ee 10514 106 
EIT Creer 95 9S 
Panama 2s, redeemable after 
Aug 1, 1916, registered....... 96% 98 
Coupon, redeemable after Nov 
i Ae ea ee 6% 98 
Panama 3s, payable June 1, 
1961, Trew; COUPON. ........e0% 83 bata! 
Conversion, payable 50 years 
from date of isspe, reg; 
COE g.dicne Venaasd Miecta ask 83 SS 
errr » 100 
POPES TOS SO... cccccccccscves Hs 100 





PUBLIC UTILITY QUOTATIONS. 
Lamarche & Coady, 14 Wall St., N. Y. City 


Bid. d 
Amer Gas & El com..........- 112 115 
Amer Gas & El pfd..........- 17% iS, 
Amer Light & Tr com..........24 298 
Amer Light & Tr pfd.......... 108 110 
Amer Power & Lt com......... 65 67 
Amer Power Lt pfd......... 87 RS14 
Amer Water Wks & El Ist pfd. 68 72 
Cities Service com. ...........2704 276 
Cities Service pfd. ............-. R414 8514 
Commonwealth Pr Ry & Lt pfd.. 76 78 
Northern States Power Co...... 89 91 
Pacific Gas & El com........... D4 a 
Pacific Gas & El pfd........... 88 ™) 
Republic Ry & Lt com.......... 33 34 
Republic Rv & Lt pfd....... . & 67 
Tennessee Ry Lt & Pr com..... 5% 614 
Tennessee Ry Lt & Pr pfd.. 9 3 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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vy. ¥. STOCK EXCHANGE PRICES, 
e bears were puzzled at the close 
dull week, as they couldn't 
great headway. It was 
the owners of stock to get interest- 
eq in “scares” and the week 
with the situation a little more firmly 


the hands of the bulls. 


not prepared to push matters agegres- 
sively, however, and a narrow 
irket seems ahead for a while. 





da prices: 

High 
Ajax Rubber........sesecereeeee 67 
AlNis-Chalmers...... sccscceceees 31¥ 
Allis-Chalmers pfd.............. 854 
Am. Ag Chem... FCS cc ccee 


American Beet Sugar 
American CGR... cccsccccccccccccs 
American Car & Fdy 


Am. COStOR OD a cdccccccccne ‘ 40% 
American H. & L.....c00: scccce 154 
American Bhs GE Be. SEs ec ccccccsts 6654 
Aen. Te BOGs ccccccceccesscccsess 163 
Amn, LineOQEdncas cccccovccesvimes 28)4 
Am. Linseed pfd.............-- -. 64 
American Locomotive........... 73% 7: 
American Smelting.............. 10434 103% 
American Steei & Fdry.... ..... 697g 6 
American Suga@f...........sece0e- 122% 1: 
eee) er 118% 118% 118% 
Am Tobaccd...cccsccccces seeces 212% 
American Woolen............+0. 5315 - 
hep, W.. Bi Bio eccccacececesess 41% 
Rie... 0cdscekseesess+ceraden 784 
AtchiaON ..ccccccccs coccccescces 997%; 
Oe We, Bissnectnceuckeaded 106 
baldwin Locomotive............ 74% 
Balt. & OMG. .cccccscocccassoces 69% 
Barrett Co. . itneks ouke cee 
Bethiehem Steel B. pasecencccescces 128% 127} 
Brookiyn Rapid Tran............ 59% 5 
Sateen © Gs iad ccncvessscces coe 38 
California Petrol.............e0. 20% 
Sanadian Pacific..........cceee. 16115 16054 4 1608 
Central Leather..cccccccccccccess 96_ 
Chandler BEGGO? cccc0scccsveces 82% 
©. eB Oe, Beis e-ccdscvscvessss 71¢ 

hile Copper...ccccccscccscccceecs 20 





CAM. GID ccc cccccccnsscéve 563 
fee 156 
FOGMCES.. ccs cccvcccccseses 3434 
Crucible Stik ..<.00sccresceccssees 849 
Cuba Cane Sugar. ...cscccccccces 4034 
Cuba Cane Sugar pfd............ 88 
Dist. Secuatithes. .scccccccsccceses 2934 
ie .. -cseakandtveskndaaantesumnes 25 
Erle fet OIG. osc. «ccc cccccscsossess 37} 
yenera! PRLOOUENG,. 0006006 ctecstece 155} 
e Motors pnweheeaee ene ae 
cent North g66...cccccccssvces 10454 
reat N Ore Sub én -.. 80% 
CTE . 6.0 sesé censncewees 1037 
t DPSS. occcccccccscesssees 7 
fer WR: 0.4 66050 46 0406600000008 04 
Int BR, cacedsdeciscunteudes 29} 
lr | eee oe 8S 
International Paper........-+ee 3619 
Bt. NICHOL. <ccscesiscsevcessaves 39% 
K WRcncpicstedtedsaesexns 44! 
ek. Seatl. vcccccevcccccevessese 93 
[ VR hide ccdantssasese 61 
Maxwell M Co... 351 
, a: @ |) eee 25 
Pho 6 snd oeCenew hos 97! 

( » Q 
LER paren eye J 
teel he) 
isco beaecainwie 3 

\ Serer 90 

itt. GE isa sa cansecnssasose 44 

Cons. Copper.......... 2314 
WON c cnicescsnavecans S89 

9) ree ( 
PGE ss incvuvseciuates 102 
SE bo skesccpnasawaes 58! 
ee re ne en ) 

tt See eee 03} 
RY. Steel Germs... ccccssccceavcs §2! 
x a errr ee 
R . 95! 
. Steel chidenseeleewwas es 92! 
De casasatn 64 
BOER. sod sdcewsdiscacces 19 
DO Binivc ap setcasnecone 17% 
e j Air Line - ere 28 
. 24! 
i gbsdebtsccdanes ¥enes 43 
BOE Be MN cosausaddudaaces D5} 
POND ccctccskiaasvas 9434 

by > > 
u Dcutecikcaddetaanaas 27) 
AKOL. cocccccccce covsccesce 064 

Ten e Cop. & Chem......... 18! 

BURRS CO. wccccupensenssncesssoes 191 
T ) bach eeensceneosanedese 674 
Pacliit... cs.cp  ddalecuchnstns 1363 

BP POD, a th ko vena n ee 119 

9.1, AICOHO]....cccccscescvees 168 

S EE en re 62 

S Wcadatiswseceséenacaens 126! 

Ve. Steel GEE. .ccccccccccsccccs 119 

Var SEs cacskdpesinseacnewn 107 

W errr Te See 115 

WE Pec cccaseaseensawer ess 49! 

ATY ccccscccccccccccccese 20) 
en eer 49) 

T UD. «cr cccccescosseceess a F 


OUR iocscuiscvacs aad 32% 





PUBLIC UTILITY 
. McConnell & Co. » 25 ‘Pine 


Amer Light & Trac com.......: 


Adirondack Elec Power com.... 
Adirondack Elec Power pf 
*Amer Gas & Elec com 
*Amer Gas & Elec pfd 
Amer Power & Light com 
Amer Power & Light pfd 
Amer Public Utilities com..... t 


Amer Waterworks 
Am W W & E participating pfd 20" 
Amer W W & E Ist pfd 
Associated Gas & Elec, 

Carolina Power & Light 
Carolina Power & Light pfd. 


Cities Service pfd.......ccccoes 85 
Cities Service com w i 
Colorado Power com 
Colorado Power pfd 
Commonwealth Pr, Ry & Lt com. 
Commonwealth Pr, Ry & Lt pfd. 7 

Denver Gas & Elec gen 5s 94 
Elec Bond & Share pfd 
Empire District Elec pfd 
Federal Light & Trac com 
Federal Light & Trac pfd 
Gas & Elec Securities com.....: 





Ohio Elec com 


Ont Lt & Pow com... 
Ont Lt & Pow pfd.... 56 
States Power com.... 


Ozark Power & Water com.... : 
Pacific Gas & Elec com f 
Pacific Gas & Elec pfd 
Republic Ry & Light Co com.. 3: 
Republic Ry & Light Co pfd.... 
Southern California Edison 
Southern California Edison pfd.100 
*Standard Gas & Elec com.... 
*Standard Gas & Elec 
Lt & Pow com.. 


United Light & Rys pfd 


*Par value $50. 





PITTSBURGH narintg ATIONS, 


> Sewerpipe Co Ist 5s, 
Jamison Coal Coke Co Ist 5s,’"3 


Ss 
5 1939. TUT TCT eT TCL eee 101% 
Monongahela Lt & 


I yurgh - — 


Thompson Connellsville Coke Co 
2 


STANDARD OIL 
Carl H. Pforzheimer & Co., 
mM. 2. Gite. 


Anglo-American Oil Co, 
The Atlantic Refining Co 
Porne-Scrymser Company. 


The Buckeye Pipe Line Co 
Chesebrough Mfg Co cons 


Colonial Oil Co 


Galena-Signal Oil Co pfd 


Galena-Signal Oil Co com 
Illinois Pipe Line Co.......... 223 


Indiana Pipe Line Co 


International Petroleum Co, Ltd 


National Transit Co 


Northern Pipe Line Co 


Pierce Oil Corporation 
Pierce Oil Corp conv 6s, 


Prairie Of] & Gas Co....ccces 
Prairie Pipe Line Co.......... 
The Solar Refining Co........ é 
Southern Pipe Line Co........ 205 
South Penn Of) Co. ..cccccvess 


South West Penna Pipe Lines. 
Standard Oil Co of California.. 
Standard Oil Co of Indiana.... 7 
Standard Oil Co of Kansas..... 
Standard Oil Co of Kentucky... £ 
Standard Oil Co of Nebraska.. 
Standard Oil Co of New Jersey. 
Standard Oil Co of New York. = 


Standard Oil Co of Ohio 
Swan & Finch Company 


Union Tank Line Co......... 
i... SS os Seer 
Washington Ol] Coe.....ccse0xe 


MISCELLANEOUS OIL as yt 
Bi 


Cosden & Co 
Gulf Oil Corporation 
Houston Oil Co 


S9pulpa Refining Co. 
Merritt Oil Corporation 
Elk Basin Petroleum Co 





Continental Oil Company 
The Crescent Pipe Line Co 
Cumberland Pipe Line Co 
The Eureka Pipe Line Co 


i emai. 





mee TRIS OF) CO, 6 ccisiccd ec sceee 





OEP 


Imperial Oil Co, Ltd.......... 
Magnolia Petroleum Co........ ‘ 
Midwest Refining Co.......... 


Lo i OOD LL AED AE TELE 


Laren? 





IMPORTANT CURB 
Stocks: 
ee 

Air Reduction. 


ee DN, sab ddcdcace’ 
Butte Cop & BB. ..cccics 
Canada Copper. 


Calumet & Jer 
Carbon Steel 
Carwen Steel 
Cosden & Co, etfs 
Curtiss Aero. 
I 
I 


2lik Basin. . ; 
Zverett Heaney. 
Green Monster. 
Hendee Mfg. .... 
Jerome Verde ......... 
Lake Torpedo. 

Magma Copper. 
Maxim Mun. 
Merritt Oil. 


Midw Ref 

Nila ¢ st lley 

M; ( pper. 

No A P&P 

Ok! ma I 

Sapu 2 Ere 
Joseph Lead 

Submarine Corp. 

United Motors. 

Wright-Martin nti 

BONDS. 

Beth alle rive wom ore 

vo es ek ee 

Ch W I 6s wi 

Ch W & I 6s wi........ 

( El w i 

Russ Gov 64s 








yn Qns Co & Sub “ast 
Un’n Gas Co Ist 58 


tO. 0\ 0 


Equit Gas Lt Co Ist 5s, 
Kings Co El Lt & 1 
c Av & Pavonia Fy Ist: 





a 


r & Queens G Co, 
Northn U n Gas 


Stand Gas Lt Co ist 5s, 


e\ an 








Westchester Lt 


INDUSTRIAL 
Morton Lachenbru 





American Cyanimid com 
American Cyanimid pfd 
Atlantic Steel com 
Atlantic Steel pfd. 


Burroughs Adding Machine... .22 


By Products Coke..... 
Celluloid Co of America 
Charcoal Iron com 
Charcoal Iron pfd... 
Eastman Kodak com 





niohr (Otto) & Bros 


ar 


Empire Steel pfd.. 
Hale & Kilburn com 


male & RPG Ble... 6 .ccvsecs 
Ingersoll Rand com............ 


Ingersoll Rand pfd 


Kirschbaum (A B) com........ 
. eye, 8 
Lima Locomotive com.......... 
Lima Locomotive pfd........... 
Mergenthaler Linotype ........ 
Pe ED a bait ob Os 6 ce CREO 


Kirschbaum (A I 


*Semet Solvay 


*Ex div 


TR _ Ss a Ss. 








& Co., 
N. ¥. City. 





Eastman Kodak pfd.......... 
E is enlohr (Otto) & Bros com... 
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$100,000,000 


Government of the Dominion of Canada 
TWO-YEAR 5% GOLD NOTES 


Dated August 1, 1917 Due August 1, 1919 


Interest payable February 1 and August 1 





Both principal and interest payable in United States gold coin in New York City, at the 
Agency of the Bank of Montreal 


Coupon notes in denomination of $1,000 





The obligations represented by the above notes and all payments in discharge thereof are 
to be exempt from all present and future taxes imposed by the Government 
of the Dominion of Canada, including any Canadian income tax. 





This offering is made subject to the completion of necessary formalities 
and to the approval of counsel 





WE OFFER THE ABOVE NOTES FOR SUBSCRIPTION AT 98 AND 
INTEREST, YIELDING ABOUT 6.07% 





SUBSCRIPTION BOOKS WILL BE OPENED AT THE OFFICE OF J. P. MORGAN & 
CO., AT 10 O’CLOCK A. M., MONDAY, JULY 30, 1917, AND WILL BE CLOSED 
AT 10 O'CLOCK A. M., THURSDAY, AUGUST 2, 1917, OR EARLIER, 
IN THE DISCRETION OF THE UNDERSIGNED. 





THE RIGHT IS RESERVED TO REJECT ANY AND ALL APPLICATIONS AND ALSO, 
IN ANY CASE, TO Ali’ARD A SMALLER AMOUNT THAN APPLIED FOR 








AMOUNTS DUE ON ALLOTMENTS WILL BE PAYABLE AT THE OFFICE OF J. P 
MORGAN & CO., IN NEW YORK FUNDS, TO THEIR ORDER, AND THE DATE 
OF PAYMENT WILL BE GIVEN IN THE NOTICES OF ALLOTMENT. 


Temporary certificates will be delivered pending the engraving of the definite notes. 





J. P. MORGAN & CO. 


BROWN BROTHERS & CO. HARRIS, FORBES & CO. 
BANK OF MONTREAL 
FIRST NATIONAL BANK NATIONAL CITY COMPANY 
New York City New York City 


GUARANTEE TRUST COMPANY OF N.Y. BANKERS TRUST COMPANY 
New York Cit 
WM. A. READ & CO. , 


July 30, 1917. 





When writing advertisers, tell them you are a subscriber to The Financial World. 

















